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The Business Council, established in March 2004, is an advisory
body appointed by the Hong Kong Government. It provides
a platform for its Members from the business community,
professional sector and think-tanks to put up recommendations
to the Governments of Hong Kong and Guangdong on fostering
economic cooperation, trade and investment between the two
places.

Achievements of the Past Five Terms of the
Business Council

Nine years on, the Business Council has been privileged to
participate in and witness the momentous growth in the ties
between Hong Kong and Guangdong. For instance, in March
2011, “the Outline of the 12th Five-Year Plan for National
Economic and Social Development of the People’s Republic
of China” (the 12th Five-Year Plan) was promulgated with an
unprecedented dedicated chapter on Hong Kong and Macao.
The significant functions and positioning of Hong Kong in the
national development strategy were elaborated in the chapter.
In August 2011, Vice Premier Li Kegiang visited Hong Kong
and announced over 30 measures in areas including trade,
finance, livelihood and social services, tourism, and Hong Kong/
Guangdong collaboration to support Hong Kong’s economic
and social development. In 2012, Supplement IX to the Closer
Economic Partnership Arrangement (CEPA) was signed between
the Ministry of Commerce and the Hong Kong Government to
further open up the Mainland market to Hong Kong.
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The Business Council has published study reports on important
topics in each of its term. They include the early investigations on
Western Pearl River Delta (PRD)’s development and Guangdong’s
economic restructuring, followed by suggestions pertaining to “The
Outline of the Plan for the Reform and Development of the PRD”
and Hong Kong’s roles in the national economic drive, as well as
the more recent studies on taking forward CEPA and domestic
sales. The effective recommendations devised are the result of
devoted efforts by Members and the respective research teams. |
am pleased that the authorities have taken the recommendations
into full account when formulating relevant policies. This is good
recognition indeed of the work of the Business Council.

The Business Council has also organised or participated in
forums, seminars, visit and exchange activities, and attended the
Hong Kong/Guangdong Cooperation Joint Conference. Through
these events it meets with government officials, business people,
academics and other sectors from Hong Kong and Guangdong to
exchange views on cross-boundary cooperation.

In 2013, the Business Council will be re-organised and renamed
the “Consultative Committee on Economic and Trade Cooperation
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between Hong Kong and the Mainland”. Its expanded terms of
reference will cover economic and trade issues between Hong
Kong and all regions in the Mainland. Hong Kong’s connections
with the Mainland used to be focused on the PRD region in
the beginning stage about three decades ago. With the rapid
development of the Mainland in recent years, such connections
have already been extending to other places as well, including the
Pan-PRD region, central, western, and northeastern regions of
the country. The re-organisation is a most logical move to keep
abreast with the times.

Further Cross-boundary Integration in
Services Industries

The collaboration and division of labour between Hong Kong and
the Mainland in the past 30 years has indisputably provided good
reference for the country’s reform and opening up. | am sure the
next 30 years will see more efforts to build on this foundation and
broaden the economic horizon of both sides through, in particular,
closer cooperation in services industries. During the 12th Five-
Year Plan period, the Mainland will expedite the transformation
of the mode of economic development, adjust its economic
structure and increase the weighting of services industries. In
Hong Kong, services industries are well developed and already
account for over 90% of our GDP, so we must expand our service
hinterland. The strong complementarity between Hong Kong and
the Mainland in this regard is evident. Cooperation will also be
conducive to enhancing the overall competitiveness of China in
the international arena in the long run.
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Mainland’s Strong Manufacturing Base and
Promising Domestic Market

The world’s economic centre of gravity is shifting to Asia in recent
years. Major brands around the world are attaching increasing
importance to the Asian market. For business corporations, China
is no longer a mere production and procurement base, but also
an enormous market with immense potential. A key theme in the
12th Five-Year Plan period will be a shift from “Made in China” to
“Sold in China”.

The Mainland possesses a strong manufacturing capacity. Given
the rapid development of its domestic market vis-a-vis stagnation
of the conventional export markets, the key to the future success
of Hong Kong and the Mainland lies in whether we could combine
production with sales and coordinate the integration of domestic
and external trade. Hong Kong has accumulated rich experience
over the years in developing overseas markets, supply chain
management, wholesale and distribution, as well as logistics. We
should leverage these advantages to serve the Mainland market.

Another Key to Future Development -
Attracting Talents

Hong Kong itself has very limited natural resources. It is by virtue
of our human capital that we have developed into a cosmopolitan
city. As such, we should focus on training our talents. This
includes university education and staff training by businesses.
The quality of the workforce in a place is the deciding factor of
its long-term competitiveness. Under the 12th Five-Year Plan,
the Mainland is to increase the GDP share of services industries
from 43% to 47%. The importance of talents is all the more
pronounced as we develop modern services industries. It is also
the basis for moving up the value chain. Hong Kong and the
Mainland can promote cooperation and exchange in R&D and
education to attract talents from all over the world.
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Acknowledgements of the Support for the
Business Council

On behalf of the Business Council, | wish to extend my heartfelt
gratitude to each of our former and incumbent Members and Staff
Officers for their commitment and dedication. Their contribution
has brought the various tasks of the Business Council to
successful completion throughout the past nine years. | would
also like to thank the Secretariat for its hard work which is pivotal
to the smooth operation of the Business Council. Finally, | wish
to thank the Hong Kong and Guangdong Governments, the China
Council for the Promotion of International Trade Guangdong
Sub-Council, and the Guangdong’s Association for Promotion of
Cooperation between Guangdong, Hong Kong and Macao for
supporting and encouraging the work of the Business Council as
well as fostering trade and economic cooperation between Hong
Kong and Guangdong.

| look forward to the re-organisation of the Business Council into
the “Consultative Committee on Economic and Trade Cooperation
between Hong Kong and the Mainland” in 2013. Its expanded
terms of reference will cover economic and trade issues between
Hong Kong and all regions in the Mainland. | am confident that
the Consultative Committee will serve as a new communication
and exchange platform for stakeholders to continue contributing
to the closer economic and trade cooperation and long-term
prosperity of Hong Kong and the Mainland.
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Dr Victor Fung
Chairman
The Greater Pearl River Delta Business Council
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