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In the past two years, the Business Council and its Sub-
groups had numerous exchanges with the Hong Kong and
Guangdong Governments, CCPIT Guangdong Sub-Council, the
Guangdong’s Association for Promotion of Cooperation between
Guangdong, Hong Kong and Macao, relevant organisations
on issues related to cooperation between Hong Kong and
Guangdong. It also worked closely with major chambers of
commerce, professional bodies and universities in Hong Kong as
well as organisations involved in forging Hong Kong/Guangdong
cooperation. The Business Council would like to thank these
organisations for their support.

Liaison with Hong Kong and Guangdong
Governments

As an organisation set up under the framework of the Hong
Kong/Guangdong Cooperation Joint Conference (the Joint
Conference), the Business Council was a steadfast supporter
of activities promoting bilateral cooperation organised by
the Hong Kong and Guangdong Governments. It also had
meetings with their relevant departments to timely express views
on policy implementation and to maintain close contact and
communication.

The Business Council fully supported the “Framework
Agreement on Hong Kong/Guangdong Cooperation” (the
“Framework Agreement”) signed between the Hong Kong and
Guangdong Governments in April 2010, which translates the
macro policies in the “Outline of the Plan for the Reform and
Development of the Pearl River Delta” into concrete measures
conducive to the development of both places and sets out
specific development positioning for Hong Kong/Guangdong
cooperation. A number of Council Members attended the
signing ceremony in Beijing as guests of the Governments of the
two places. Council Chairman Dr Victor Fung also hosted an
exchange session of the “Forum on the Framework Agreement
on Hong Kong/Guangdong Cooperation” in June 2010 at
the invitation of the Hong Kong Government. The session
saw a good discussion with local business and professional
stakeholders on how to leverage the “Framework Agreement”
to facilitate Hong Kong/Guangdong cooperation in the areas
of finance, trade and economy, environmental protection and
infrastructure, and to open up new business opportunities.

The Outline of the 12th Five-Year Plan for the National
Economic and Social Development of PRC (12t Five-Year
Plan) was promulgated in March 2011. The Business Council
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BEAFLEBETHANTHE - BFILE A  noted with pleasure the dedicated chapter on Hong Kong
2EEATREFRRAF&EtaxmE and Macao, which confirms the position of Hong Kong in the

- N . strategic development of the Nation and highlights the Central
VEE[E - FANE B E . :
HEE - BEER E?Sj] ERMESNE Government’s support for maintaining Hong Kong’s prosperity
BUAFH201 1 E4 B8 "TBIRX+ =AM and stability. To enhance public understanding of this national
Z4MER18 |, F1201 148G HAY "4= economic and social blueprint for the next five years, the
s 5t sk = — Business Council extended support to the “Forum on the
HESEE  -BxR "+= 2064
e _ fjgf;': :ﬁ%—f - *E;J National 12t" Five-Year Plan”, and the “Sharing Opportunities
MILIEE SRS FRRERE BB IZ8E  for common Prosperity Forum” which were held by the Hong
FEZ#H5 0 TEEBEEELTHRABMERL  Kong Government in April and August 2011 respectively. Council
EE LA ABRA T ANEESRE Chairman Dr Victor Fung participated in the former to preside

e _ «, oOver a sharing session, and in the latter as a guest speaker to
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RELRADZH (T—0RE) LRH share his views on the subject with the convocation.
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Sharing Opportunities for

Common Prosperity

BEEZEETERYNIHAMLUREHERN  Apart from the future direction for the Mainland and Hong Kong/
RRBESE - B IEREENS Guangdong, the Business Council was also concerned with the

o . latest development of specific issues. It accepted invitations
fid o oo} 3 A \
MR - WHE R BEANLF S IRERH to seminars and conferences to exchange views on an array of

Madg 82%  2HEKIEREE HIU  topics, such as the “Hong Kong International Airport Master Plan
(& BEIFEEE20308 21 A4) « (£ 20307, the “Regional Cooperation Plan on Quality Living Area”,

BEEEEEIERL) A T AL and town planning of the Mainland cities.

Hatg ., HamkFREER The Business Council also reported its progress of work
and relayed the concerns of the business sector to senior
EREEeTERMEGEEYHE - LEg  Jovernment officials of Hong Kong and Guangdong. At the 13th

th i - i
. . A R and 14" meetings of the Joint Conference held in September
S LIFERIRMEANER - TREE 2010 and August 2011, Council Chairman Dr Victor Fung

TR OB ISR I SIS et i e el i i) s e e [
SEBEeES L= HME+MreE L of the Business Council and its future work plan to the two
AREERLEEE AR ETESR T Governments.
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Liaison with CCPIT Guangdong Sub-Council
and Guangdong’s Association for Promotion
of Cooperation between Guangdong, Hong
Kong and Macao

The Business Council and the CCPIT Guangdong Sub-Council
and the Guangdong’s Association for Promotion of Cooperation
between Guangdong, Hong Kong and Macao, its Guangdong
counterparts under the framework of the Joint Conference,
stayed in close contact and worked in concerted efforts to
take forward practical cooperation work. In November 2010,

representatives from the Business Council and the CCPIT
Guangdong Sub-Council met in Hong Kong to exchange views
on Hong Kong’s response to economic restructuring in Hong
Kong/Guangdong, experiences of good service to members of
business associations, and assistance for business expansion of
Mainland enterprises. The meeting also featured an update on
the economic situation and development of Hong Kong.

Exchange with Guangzhou Municipal
Government

In mid-March 2010, representatives of the Business Council met
with the Bureau of Foreign Trade and Economic Cooperation of
the Guangzhou Municipality at the latter’s invitation to discuss
detailed arrangements for the “Briefing on the White Book of
Guangzhou Foreign Trade and Economy 2010” scheduled for
late March in Hong Kong. The Briefing was also attended by
representatives of the Business Council in support.
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Liaison of the Business Council’s Sub-groups

The four Sub-groups of the Business Council met with relevant
departments of the Hong Kong and Guangdong Governments,
business stakeholders and academics from time to time to
exchange views on cooperation proposals in a number of areas,
including investment promotion, facilitating people and cargo
flows, sustainable development, as well as the development of
services industries and human resources.

In the past two years, the Cross-boundary Passenger and
Cargo Flow Sub-group invited representatives from the Security
Bureau, Transport and Housing Bureau and the industry sector
to Sub-group meetings to look into the latest development
of Hong Kong and the Mainland in terms of passenger flow,
vehicular flow and cross-boundary infrastructure.

In August 2010, the Sustainable Development Sub-group
met with representatives of the Environmental Protection
Department and the property management service sector to
discuss environmental initiatives, such as improvement of air
quality in the Pearl River Delta, regional development of green
energy, promotion of the use of electric vehicles, and treatment
of solid waste. The Sub-group also arranged meetings with
the Development Bureau, the Environment Bureau, the Water
Supplies Department and the Drainage Services Department
in March 2011 for discussion on the Hong Kong Government’s
work and development plan on water management, protection of
water source and quality of the Dongjiang water supply to Hong
Kong, and sewage treatment.

Riding on the fast-track planning and development of Nansha
and Qianhai, the Joint Investment and Promotion Sub-group co-
organised with the Hong Kong General Chamber of Commerce
a one-day study tour to the two new districts in January
2012. The event gave the business sector an on-the-ground
perspective on the new districts and the future redistribution
of business in the Pearl River Delta, with a view to developing
a better strategy for regional competition and cooperation and
opening up more business opportunities for Hong Kong.

The Services Industry Development and Human Resources Sub-
group also joined hands with the Hong Kong General Chamber
of Commerce in January 2012 to host a seminar on “New
Trends in Hong Kong-Guangdong Cooperation - Promoting
the Development of the Services Sector and Further Exploring
the Mainland China Market”. Officials of the Hong Kong
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Government, experts and academics, and business leaders were
invited to speak and exchange views with participants from the
business sector. The seminar provided a platform for discussion
on the direction for future Hong Kong/Guangdong cooperation in
services industries as well as an update on the opening up of the
Mainland market.

Studies on Major Issues

Among the various issues related to the Mainland and
Hong Kong/Guangdong cooperation, the Business Council
was particularly concerned with Hong Kong’s roles in the
implementation of the 12th Five-Year Plan, further liberalisation
and deepening of CEPA, and the development of the new
districts. Studies were conducted on some of the issues.

Recommendation Report on “Hong Kong’s Roles
and Positioning in the Economic Development of the
Nation”

In preparation for a report on cross-sectoral recommendations
on the subject, the four Sub-groups of the Business Council
organised a workshop with Dr Wang Yiming, Executive Vice
Director of the Academy of Macroeconomic Research of the
National Development and Reform Commission in June 2010
and exchanged views on the approach to the 12t Five-Year
Plan under formulation.

The subject report was released in September 2010. The details
are at p.69-71.
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The 12th Five-Year Plan

Tying in with the formulation of the 12th Five-Year Plan, the
Business Council proactively strengthened liaison with relevant
Mainland authorities, experts and academics to get a better
understanding of this national exercise. Views were also
exchanged on issues related to Hong Kong and the role of Hong
Kong businesses in the implementation of the national blueprint.
In March and December 2010, the Business Council attended
a briefing given by Professor Zhang Yansheng, Director of the
Institute for International Economic Research of the National
Development and Reform Commission, and Mr Zheng Xinli,
Former Deputy Director General of the Policy Research Office
of the CPC Central Committee respectively. The speakers
explained the 12th Five-Year Plan with a focus on the part
related to the Hong Kong and the latest developments.

After the promulgation of the 12t Five-Year Plan in March 201 1,
a delegation led by Mr Li Shouxin, Director of the Department of
Development Planning of the National Development and Reform
Commission, visited Hong Kong in April 2011. Mr Li met with
Council Chairman Dr Victor Fung and exchanged views on the
12t Five-Year Plan.
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The Business Council noted that the 12t Five-Year Plan would
not only facilitate the development of the Mainland market and
Hong Kong businesses, but also present more opportunities
for foreign enterprises. In July 2011, the Business Council co-
organised with the Hong Kong Trade Development Council a
roundtable conference entitled “China’s 12t" Five-Year Plan:
An Insiders’ Look”. Council Chairman Dr Victor Fung gave a
speech and shared with participants from overseas business
associations his views on the impact of the 12th Five-Year
Plan on the future of Hong Kong and the Mainland, on-the-
job training in response to the long-term market development,
and ways to leverage the opportunities created by the national
blueprint.

In August 2011, Council Chairman Dr Victor Fung and a number
of Council Members together with the InvestHK received a
delegation from Kyushu, Japan comprising high-level officials

and business leaders. Dr Fung shared his views on the
opportunities and challenges arising from the 12th Five-Year
Plan, and updated the delegation on the development of the
Pearl River Delta and Hong Kong/Guangdong cooperation.
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Report on “Policy Recommendations for Further
Liberalisation and Deepening of CEPA during the 12.5
Period”

The effective implementation and advancement of CEPA
remained an issue of keen concern to the Business Council.
Mr Li Kegiang, Vice-Premier of the State Council, announced
the target of achieving basically, through CEPA, liberalisation
of trade in services between the Mainland and Hong Kong
before the end of the 12th Five-Year Plan period. In this light,
the Business Council set up an ad hoc group in September
2011. The ad hoc group visited major business associations
and the Trade and Industry Department in Hong Kong, the Hong
Kong and Macao Affairs Office of the People’s Government of
Guangdong Province and individual enterprises to gather a wide
spectrum of views on the implementation of CEPA. The report
was released in February 2012 and presented to the Hong Kong
and Guangdong Governments for consideration. (The details
are at p.72-73.)
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Development of Qianhai and Nansha New Districts

The new districts of Qianhai in Shenzhen and Nansha in
Guangzhou are highlights of both the “Framework Agreement”
signed in April 2010 and the 12t Five-Year Plan which laid
down cooperation initiatives in its dedicated chapter on Hong
Kong and Macao. Keeping the latest development of these
two districts constantly in view, the Business Council actively
engaged in discussions and activities to identify arising business
and investment opportunities for Hong Kong enterprises and
modern service industries.

In October 2010, representatives of the Business Council
attended the “Forum on the Nansha Integrated Exemplary
Zone for CEPA Pilot Implementation” at the joint invitation of
the Administration Committee of Nansha Development Zone,
and the Hong Kong and Macao Affairs Office as well as the
Bureau of Foreign Trade and Economic Cooperation under the
Guangzhou Municipality. The discussion at the event threw light
on the focus development projects in the Nansha New District
and the implementation of CEPA in Nansha.

In December 2010, at the invitation of the Hong Kong
Government, Council Chairman Dr Victor Fung and a number of
Council Members joined a familiarisation visit to Qianhai under
the auspices of the Hong Kong/Shenzhen Cooperation Meeting.
The group obtained an on-the-ground understanding of the
planning of Qianhai, progress of relevant works, and the part
played by the Hong Kong Government in the project.

In April 2011, Mr Fan Hengshan, Director of the Department of
Regional Economy of the National Development and Reform
Commission, visited Hong Kong and met with Council Chairman
Dr Victor Fung. Views were exchanged on the development
potential and business opportunities for Hong Kong services
industries in the Pearl River Delta and Qianhai.

83



