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Latest Developments of the Greater Pearl River Delta
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This chapter is divided into 6 parts. Part I, Il and Il will give the
general economic overview of Guangdong as well as the Greater
Pearl River Delta region. Key development goals for Guangdong
and latest updates of the cooperation zones between Hong
Kong and Guangdong will be covered in Part IV and Part V. Part
VI will introduce the major government initiatives and recent
infrastructure projects in the Greater Pearl River Delta region.

. Economic Overview of Guangdong

Guangdong is the most populous province in China.
Encompassing a total land area of 179 812.7 sq. km, the
province had a 104.4 million permanent population by the end of
2010, according to the Guangdong Statistical Yearbook 2011.

Located on the southern coast of China, Guangdong is
composed of 21 cities at prefecture level. Of which, Guangzhou,
Foshan, Zhaoqing, Shenzhen, Dongguan, Huizhou, Zhuhai,
Zhongshan and Jiangmen are the 9 major cities forming a region
commonly known as the Pearl River Delta. The Pearl River Delta
region, a manufacturing hub of national importance, contributed
79% to total GDP of Guangdong in year 2010. Meanwhile, the
region also accounted for a 72.4% share of total retail sales of
consumer goods of Guangdong in 2010.
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1. GDP of Guangdong

In 2010, Guangdong registered a GDP of RMB 4.5 trillion with a
year-on-year growth of 15.2%. It is forecasted that the total GDP
will reach RMB 6.7 trillion by 2015, with an annual growth rate of
8%.
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2. GDP Per Capita

Since China adopted the economic reform and opening-up
policy, the GDP per capita of Guangdong has increased from
RMB 370 in 1978 to RMB 47,000 in 2010, representing an
annual growth of 14.2%. It is expected that the GDP per capita
will increase to RMB 66,000 by 2015, with an annual growth rate
of 7%.
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3. Retail Sales of Consumer Goods

In line with the income growth, the amount of retail sales of
consumer goods has increased from RMB 8.0 billion in 1978
to RMB 1.7 trillion in 2010 with an annual growth of 16.9%. By
estimation, the figure will reach RMB 3.5 trillion by 2015.
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4. Total Exports and Imports

Total imports and exports of Guangdong were USD 784.9 billion
in 2010. Of which, total imports were USD 331.7 billion and
total exports were USD 453.2 billion, representing a total trade
surplus of USD 121.5 billion. In 2010, Guangdong accounted
for 26.3% of the total national imports and 29.6% of the total
national exports. By 2015, the total imports and exports will
exceed USD 1 trillion.
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lll. Basic Facts and Figures of the Greater

The Greater Pearl River Delta comprises nine major cities in
Guangdong, namely Guangzhou, Foshan, Zhaoging, Shenzhen,
Dongguan, Huizhou, Zhuhai, Zhongshan and Jiangmen, as well
as two special administrative regions, namely, Hong Kong and
Macao. The exhibit below shows the basic facts and figures of
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IV. Key Development Goals of the Three
Economic Circles in Guangdong

In response to “the Outline of the Plan for the Reform and
Development of the Pearl River Delta (2008 to 2020)” released
by the National Development and Reform Commission in early
2009 and the “Guiding Opinions on Expediting the Economic
Integration in the Pearl River Delta Region” promulgated by
the Government of Guangdong province in mid 2009, the nine
cities of Pearl River Delta had one after another entered into a
cooperation framework agreement on regional integration. The
aim was to integrate resources and strengthen collaboration
with a view to further urban integration, a process which has
given rise to the formation of three economic circles, namely the
Guangzhou-Foshan-Zhaoging Economic Circle with Guangzhou
as its core city; the Shenzhen-Dongguan-Huizhou Economic
Circle, which encompasses the eastern Pearl River Delta region
with Shenzhen as its core city; and the Zhuhai-Zhongshan-
Jiangmen Economic Circle comprising the western Pearl River
Delta region with Zhuhai as its core city.

Key development goals of the three economic circles set out by
the Guangdong Government are listed in the exhibit below.

RE=AMENTERREIE (2011F2012F)
Key Development Goals of the Pearl River Delta Region in 2011 and 2012

B=Ahmm Fi5 AtE BRF5E (L KT IEE R AL ENEEAY
City Year S EEE HEnELE Urbanisation  mTZECUIIA (AEHE) HUA (ARHE)
(ARH) Service rate (%) Urban household Rural net income
GDP per industry as disposable income per capita (RMB)
capita (RMB)  a share of GDP (%) per capita (RMB)
wI 2011 113,129 56 100.0 34,100
ARBEEE Shenzhen | 2012 121,048 58 100.0 36,300
Shenzhen- -
DErEEE ! 2011 72,000 47 87.2 37,476 15,238
Huizhou Economic | Dongguan | 2012 80,000 48 87.5 39,537 16,457
Circle =) 2011 44,182 37 62.2 25,200 8,682
Huizhou 2012 50,000 38 62.5 27,500 9,200
M 2011 97,900 63 83.0 32,800 13,148
RHECER Guangzhou | 2012 103,700 65 83.2 35,800 14,332
Guangzhou-
Foshan- a1l 2011 92,000 38 93.5 28,900 12,480
Zhaoging Economic Foshan 2012 102,000 40 94.4 31,800 13,478
Circle BE 2011 25,500 44 485 17,733 7,235
Zhaoging 2012 30,000 45 50.0 19,152 7,799
75 2011 81,000 487 85.7 26,900 9,818
HHIEERE Zhuhai 2012 85,200 51 86.1 29,600 10,505
Zhuhai-
Zhongshan- =11 2011 74,000 41 87.5 25,810 14,034
Jiangmen Economic | Znongshan | 2012 80,000 43 88.0 27,230 15,000
Circle STFS 2011 37,700 38 50.6 22,474 8,786
Jiangmen | 2012 40,500 40 50.9 24,609 9,488

BHEER - EREA R

Source: Guangdong Government
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V. Major Cooperation Zones between Hong
Kong and Guangdong

Since the opening up of China in late 1970s, Guangdong has
been serving as a testing field for exploring a new direction
for the economic development of China and also as a role
model showcasing the benefits of the opening up policy.
Three decades on, Guangdong is once again endowed with
an opportunity to test-run the concepts of “Early and Pilot
Implementation”. It is noteworthy that the Qianhai area in
Shenzhen and Nansha in Guangzhou have been chosen as the
major cooperation zones between Guangdong and Hong Kong

for seeking breakthroughs in innovative domains.

REBIR
Development goals

F2020%F * FRTABEZENE
EMRBEERLMERRIEE S
EERM

To become a prominent producer
service centre in the Asia-Pacific
region and a world-class trading
service base by 2020

FRABINH

Major development plans

(FUBRABRRRIBESE
BERERRE)
“Overall Development Plan of
Qianhai for the Cooperation
between Shenzhen and
Hong Kong in Modern
Service Industry”

BEGER & EXBRAM
Cooperation zones  Area Major industries
bhetween Hong Kong
and Guangdong
g3 s 15 AR ERBRAARER 65
Qianhai, 15 sg.km SRl I~ EERESE
Shenzhen Focusing on the
development of modern
service industries such
as finance, logistics and
information technology
BN BO03FHA | HIBBRRVMESEEE
Nansha, 8B HfEd | ¥ RREEREDPREER
Guangzhou EESTOF S | BRATHMRZPOME
NE FEEEYREM
803 sg.km Promoting the development
with land area of intellectual industries such
of 570 sq.km as the internet of things, and
exploring the development
of a bulk commaodity trading
centre and a major logistics
base in South China in the
vicinity of Nansha Bonded
Port Area

MAIHEE © BER2EAEH T
B R=AURREHEHNIE
e ERHENERRENSIE
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Four functions: a new platform

for comprehensive cooperation
between Guangdong, Hong

Kong and Macao, a new world-
class logistics hub in the Pearl
River Delta region, a new engine
of scientific development in

South China, a new base for the
implementation of the national
maritime strategy

(BN RREE SR
ERAHE)
“Comprehensive Proposal for
the Overall Conceptual Plan
of Nansha, Guangzhou”

BRI - BRI IR

Source: Development Plans for Qianhai and Nansha
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VI. Major Policy Initiatives and Infrastructure
Constructions

Maijor Policy Initiatives

1. The 12th Five-Year Plan

“The Outline of the 12th Five-Year Plan for National Economic
and Social Development of the People’s Republic of China”
(the 12th Five-Year Plan) was officially promulgated on 16
March 2011. For the first time, an individual chapter entitled
“Maintaining the Long-term Prosperity and Stability of Hong
Kong and Macao” was dedicated to Hong Kong and Macao. The
significant functions and positioning of the Hong Kong Special
Administrative Region in the national development strategy
were elaborated. The dedicated chapter clearly set out the
Central Authorities’ support for Hong Kong to deepen economic
cooperation with the Mainland and continue to implement CEPA.
It also confirmed the significant functions and positioning of
Hong Kong’s cooperation with Guangdong under the “Framework
Agreement on Hong Kong/Guangdong Cooperation”, including
the establishment of a financial cooperation zone and a world-
class metropolitan cluster with Hong Kong’s financial system
taking the lead, and the support for Guangdong to open up its
service industries for Hong Kong on a pilot basis and extending
the pilot scheme to other regions gradually.
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BERT-hBENERBE
Key Development Goals of Guangdong by 2015

2. 12t Five-Year Plan of Guangdong

As the blueprint of the development of Guangdong in the
next five years, the “12th Five-Year Plan (2011-2015) of
Guangdong” set out the following goals including steady and
fast economic growth, optimised and upgraded industrial
structure, improvement of innovation capability, reduction of
regional development disparity, accelerated growth of urban
and rural residents’ income, comprehensive development of
social undertakings and significant improvement of ecological
environment. After three decades of astonishing double-digit
economic growth, Guangdong proposed to lower its targets of
annual GDP growth and per capita GDP growth to 8% and 7%
during the 12t Five-Year Plan period (2011-2015); instead, the
province placed huge emphasis on the quality of growth in order
to achieve “real happiness (well-being)” for its people.

bt WELSERE ABiE e Wbk E HEHER AL ENERAN
Indicators (BTAE) LERE HEnELEE Urbanisation rate A ZECIA ST
GDP (TEARHE) Contribution of (TAKHE) (TEAEHE)
(RMB 100 million) GDP per capita service industry to Urban household Rural net income
(RMB) GDP disposable income per capita (RMB)
per capita (RMB)
2010 45,473 47,000 44.6% 64% 23,898 7,890
2015 66,800 66,000 48% 68% 35,100 11,600
iR i i
Annual growth saLLE TELLLE 8 8
8 or above 7 or above
rate (%)

BHER - R =78

Source: 12 Five-Year Plan of Guangdong
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3. The Outline of the Plan for the Reform and
Development of the Pearl River Delta (2008-2020)

In early 2009, the State Council approved after examination
“the Outline of the Plan for the Reform and Development of the
Pearl River Delta (2008 to 2020)” (“Outline”) compiled by the
National Development and Reform Commission. The “Outline”
elevated the Pearl River Delta development to the level of
national strategy, confirming Guangdong-Hong Kong-Macao
cooperation as an important part of the strategy for overall
national development.

The “Outline” put forward a target for the GDP per capita of
the Pearl River Delta to reach RMB 80,000 and its services
industries to account for 53% of the regional GDP by 2012.
And by 2020, the GDP per capita of the Pearl River Delta was
targeted to reach RMB 135,000 and its services industries to
account for 60% of the regional GDP.

The “Outline” also mentioned the direction for the Pearl River
Delta to forge closer cooperation with Hong Kong and Macao.
Relevant measures included major infrastructure projects that
aimed to achieve connection among the rail transport and
information networks of the three places; support for Hong
Kong and Macao processing trade enterprises operating in the
Pearl River Delta to extend their industrial chain by transforming
and upgrading themselves into enterprises of modern services
and advanced manufacturing industries; support for labour-
intensive enterprises to achieve smooth transition in their
restructuring and for Hong Kong enterprises to access the
Mainland domestic market; more in-depth measures for CEPA
implementation and preparation for implementing the “early and
pilot implementation” arrangements for Hong Kong and Macao;
and co-building a quality living area, encouraging the Pearl River
Delta, Hong Kong and Macao to work together in the areas of
education, healthcare, social security, emergency management
and intellectual property protection with a view to providing
convenience to people of Hong Kong and Macao working and
living in the Mainland.



K=AEZE2012f2020FMHERBE
Development Goals of the Pearl River Delta Region by 2012 and 2020

BRERE
Development goals

£2012 A4 EREEER]80,000TT AR
By 2012 GDP per capita to reach RMB 80,000
PRI INMEE 2 53%
Service industries to account for 53% of the GDP
ALK TBiE80%
Urbanisation level to exceed 80%
F2020 | EARUTENMHEEENGEERY
By 2020 A sound system of socialist market economy will be established

R R AR IEE DRI HE R —

The Pearl River Delta to become one of the world’s mega metropolitan regions

PR RBAKT 201 268 — 5

The income levels for the urban and rural residents to double compared with the levels of 2012

A E A EE{EEE]135,000TT AR
GDP per capita to reach RMB 135,000

FRISZEIB IEIE ZE60%
Service industries to account for 60% of the GDP

(LK BE85%

Urbanisation level to exceed 85%

BHFE - (T =M ENEBEARETE2008-2020%)) Source: The Outline of the Plan for the Reform and Development of the Pearl River Delta
(2008-2020)
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4. Five Integrated Plans

In 2010, the Guangdong Provincial Government initiated five
integrated planning projects, namely the “Integrated Planning
for Public Services of the Pearl River Delta”, the “Integrated
Planning for the Industrial Layout of the Pearl River Delta”, the
“Planning for Urban-Rural Integration of the Pearl River Delta”,
the “Integrated Planning for Environmental Protection of the
Pearl River Delta” and the “Integrated Planning for Infrastructure
Construction of the Pearl River Delta”. The aim was to integrate
resources, strengthen cooperation and coordination, and
enhance economic strength with a vision to forming three
economic circles, namely the Guangzhou-Foshan-Zhaoqging
Economic Circle with Guangzhou as its core city; the Shenzhen-
Dongguan-Huizhou Economic Circle, which encompasses
the eastern Pearl River Delta region with Shenzhen as its core
city; and the Zhuhai-Zhongshan-Jiangmen Economic Circle
comprising the western Pearl River Delta region with Zhuhai as
its core city, and materialise a “one-hour inter-city circle” by “three
circular and eight outbound routes” which connect all the Pearl
River Delta cities above county level via inter-city rail network.
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5. Tapping the Mainland’s Domestic Market

To facilitate processing factories to explore the domestic market,
Guangdong issued a “Decision Relating to Implementation
Strategies to Stimulate Domestic Consumption” in July
2010 with a plan to build more than 8 sales centres to help
Guangdong factories to sell products nationwide. It was also
stated in the “Opinions Relating to Expediting the Change of
Economic Development Mode” of Guangdong to step up efforts
on promoting domestic sales. Measures included the promotion
of “selling Guangdong products nationwide” and online sales
of Guangdong products, and building sales platforms such as
“Guangdong Business and Trading Centre” and “Guangdong
Merchandise Direct Sales Centre”.

Besides, the Mainland Government introduced a “Notice on
Implementing Pilot Works on Upgrade and Transformation of
Processing Trade” in November of 2010, choosing Dongguan
and Suzhou as the pilot cities to restructure and upgrade their
industrial structure in the coming years.

6. “Regional Cooperation Plan on Building a Quality
Living Area”

The “Regional Cooperation Plan on Building a Quality Living
Area” would be the first regional plan jointly compiled by Hong
Kong, Guangdong and Macao. On 1 September 2011, the
Governments of the three places jointly launched a three-month
public consultation on the initial proposals for the Plan. The Plan
suggested cooperation initiatives in the areas of environment
and ecology, low-carbon development, culture and social living,
spatial planning, and transportation systems.
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7. CEPAS

Supplement VIl to CEPA was signed on 13 December 2011. It
provided for a total of 32 services liberalisation and trade and
investment facilitation measures, including 23 liberalisation
measures in 16 service sectors, and strengthened cooperation
in areas such as finance, tourism, innovation and technology.
Of which, the Guangdong province has been chosen as the
pilot region to practice a number of liberalisation measures in
insurance, tourism and distribution sectors. Implementation of
the latest measures would further promote the development of
service and other industries in the two places.

Infrastructure Constructions

1. Hong Kong-Zhuhai-Macao Bridge

In October 2009, the State Council approved the feasibility
study report of the Hong Kong-Zhuhai-Macao Bridge (HZMB)
Project. The Governments of the Hong Kong, Guangdong and
Macao have commenced the construction of the HZMB Main
Bridge in late 2009 for completion by 2016. When completed,
western Pearl River Delta will fall within a reachable three-
hour commuting radius of Hong Kong, thereby enhancing the
connection between Hong Kong and western Pearl River Delta.
The local works within Hong Kong waters commenced in late
2011 and will dovetail with the works of the Main Bridge to
complete in 2016.

2. The Hong Kong Section of the Guangzhou-
Shenzhen-Hong Kong Express Rail Link

The Guangzhou-Shenzhen-Hong Kong Express Rail Link (XRL)
is an express rail link connecting Hong Kong, Shenzhen and
Guangzhou. The XRL will span about 140 kilometres with
the Hong Kong terminus at West Kowloon. With the XRL,
the journey time between Hong Kong and Guangzhou will be
reduced from about 100 minutes as at present to 48 minutes.
The construction of the Hong Kong section of the XRL was
commenced in January 2010 for completion in 2015. Upon
completion, XRL will provide direct access to the Shibi terminus
in Guangzhou via Futian, Longhua and Humen, materialising a
“one-hour living circle” covering Hong Kong and major Pearl
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River Delta cities. The Hong Kong section of the XRL will
become part of the national rail network, connecting to various
major Mainland cities such as Changsha, Shanghai and Beijing.

3. Hong Kong-Shenzhen Western Express Line

The Hong Kong-Shenzhen Western Express Line connecting
the airports of Shenzhen and Hong Kong has entered into
substantive planning stage, and will be further planned to
be a multi-function cross-boundary railway complementing
the developments of Qianhai in Shenzhen and Northwest
New Territories in Hong Kong. Preliminary study has largely
confirmed that the project is technically feasible; upon
completion, the journey time between the two airports will be
shortened to approximately 20 minutes.

4. Three Circular and Eight Outbound Routes

In December 2009, the National Development and Reform
Commission approved the Inter-city Rail Transport Plan
for Urban Integration of Pearl River Delta. According to
Guangdong’s transport planning, an inter-city rail transport
network featuring “three circular and eight outbound routes” will
be built by 2020. The network will connect all Pearl River Delta
cities above county level and thus materialise a “one-hour inter-
city circle”.

Circular Route One is the Guangzhou-Foshan route, which will
enlarge the accessible area from major passenger nodes like the
Guangzhou Baiyun International Airport and New Guangzhou
Station and connect closely with the rail network radiating
from Guangzhou. Circular Route Two combines three inter-city
rail lines (Guangzhou-Dongguan-Shenzhen line, Zhongshan-
Nansha-Humen line and Guangzhou-Foshan-Zhuhai line) into a
mid-level circular route that travels along the Pearl River Estuary.
Circular Route Three is the major circular route that encircles the
Pearl River Estuary by combining the Guangzhou-Dongguan-
Shenzhen line, the Shenzhen-Zhuhai line and the Guangzhou-
Foshan-Zhuhai line. The eight outbound routes include
the Guangzhou-Foshan-Zhaoqing, Guangzhou-Qingyuan,
Guangzhou-Huizhou, Dongguan-Huizhou, Shenzhen-Huizhou,
Zhuhai-Doushan, Jiangmen-Enping and Zhaoging-Gaoming
routes.
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