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In the past two years, the cooperation between Guangdong and
Hong Kong has made a significant progress. In March 2011,
“the Outline of the 12th Five-Year Plan for National Economic
and Social Development of the People’s Republic of China”
(the 12t Five-Year Plan) was promulgated. For the first time, an
individual chapter was dedicated to Hong Kong and Macao and
the significant functions and positioning of the Hong Kong in the
national development strategy was elaborated in the chapter.
It also supported Guangdong to further open up its service
industries for Hong Kong on a pilot basis and extended the pilot
scheme to other regions gradually.

In August of the same year, our Vice Premier Li Keqgiang
announced more than 30 supportive measures in areas such
as trading, finance, people’s livelihood and social services for
boosting Hong Kong’s economic and social developments
during his visit to Hong Kong. After that, the Supplement VIl
to Closer Economic Partnership Arrangement (CEPA 8) was
signed between the Hong Kong and the Ministry of Commerce
for deepening the open-up of the Mainland market. These
measures helped foster further collaboration in the Greater Pearl
River Delta region so that both sides of Guangdong and Hong
Kong could be benefitted. Through the work of governments,
businesses and communities, we believe we can take economic
development of Hong Kong and Guangdong to new heights and
make new contributions to our country.

17



R EMMA— KRS +FE
BT

BEEE=TENRBREH  ERBEN
HEXLMENT  AERNERMURHEY
REMBEER - RR=TF HIBEE
AIGHEERE B ERBENEE—
SIEEE » AhBEEERRBINERE
e "+=5h, #E EREAMRE
BIEERREN - AREEEEAIE AR
BELE MEBRBEZERA 65
ERECEBNN  hEXEHEY 22X
FE—SERORE - AL R - BE%E
MBENEFIERE  EHEME REA
BERERBR = AR HREE PR

SBFH -

Integration of Services Industries-Mode
of Economic Cooperation of Hong Kong-
Guangdong in the Coming 30 Years

The close cooperation of Hong Kong and Guangdong in
the services and manufacturing industries in the past three
decades serves as an example from which our country could
draw reference in its reform and opening up. In the coming 30
years, | believe Hong Kong and Guangdong will continue to
work closely together especially in strengthening cooperation
in the services industries to add higher value to the economies
of Hong Kong and Guangdong and to serve the market in the
whole Nation. During the 12t Five-Year period, Guangdong
proposes to expedite the transformation of the mode of
economic development, adjust its economic structure and
increase the weighting of the services industries. In Hong Kong,
our services industries already account for over 90% of our
GDP; and we would like to extend our service hinterland. We can
see that there is strong complementarity between Hong Kong
and Guangdong in the services industries. Cooperation will be
conducive to strengthening the combined competitiveness of
the Greater Pearl River Delta region in the international arena in
the long run.
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Making Full Use of the Strong Manufacturing
Base of Guangdong, Businesses should

be Encouraged to Switch from Export to
Domestic Sales

There is currently a global trend of shifting the economic axis
towards Asia. World’s major brands are attaching increasing
importance to the development of the Asian market. From the
perspective of many enterprises, China will no longer be a mere
production and procurement base but an enormous market with
immense potential. The key theme in the 12th Five-Year period
will be a shift from “Made in China” to “Sold in China”.

Guangdong has strong manufacturing industry and export
capabilities. Given the development of Mainland’s domestic
market, the key to the future development of Guangdong and
Hong Kong lies in whether we could help combine production
with sales and coordinate the integration of domestic and
external trade. Hong Kong has rich experience in developing
overseas markets, supply chain management, wholesale
and distribution as well as logistics. We should leverage our
advantage to serve the Mainland market, thereby making
Hong Kong and the Pearl River Delta the production, logistics,
distribution and retail centre of the country as well as the Asia-
Pacific region.
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Promoting the Flow of Four Elements,
Making Use of CEPA and Cherishing Talents

To coordinate the cooperation of services industries of the two
places and to promote the integration of domestic and external
trade under the principle of “One Country, Two Systems”, the
two sides may consider the following:

First, flows. It is an important element in the creation of an
economic area. Guangdong and Hong Kong should improve
the connectivity of their transport infrastructure. Customs and
immigration formalities should also be streamlined and there
should be co-location of clearance facilities at suitable boundary
control points to facilitate the free flow of talents, capital,
information and goods.

We should also further implement the 12t Five-Year Plan
and the “Framework Agreement on Hong Kong/Guangdong
Cooperation”, capitalise on CEPA in gaining access to the
Mainland market, make the most of the demonstration zones
of Qianhai in Shenzhen, Nansha in Guangzhou and Hengqin
in Zhuhai and take forward early and pilot implementation
in areas such as the harmonisation of standards in services
industries and the policy of turning exports into domestic sales.
In view of the institutional obstacles encountered by individual
services industry, Guangdong and Hong Kong could make joint
proposals to improve relevant legislation and regulations as well
as supporting policies with a view to taking forward development
of the services industry so that more overseas businesses will
set up headquarters in the Greater Pearl River Delta thereby
generate demands and creating jobs.

Last but not the least, we should focus more on training our
talents. This includes university education and staff training by
businesses. The quality of the workforce is the deciding factor
of the long-term competitiveness of a region. In the 12th Five-
Year period, our Nation aims at increasing the GDP percentage
of the services industries from 43% to 47%. The importance
of talents is all the more pronounced as we develop modern
services industries. It is also the basis for moving up the value
chain. Hong Kong and Guangdong can promote cooperation
and exchange in R&D and education to attract talents from all
over the world and thus achieving a congregation of talents in
the Greater Pearl River Delta.
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Business Council’'s Recommendations
on the Positioning of Hong Kong and
Implementation of CEPA

The Business Council has been endeavoring for closer economic
cooperation between Hong Kong and the Pearl River Delta ever
since its establishment in March 2004. In 2010, the Business
Council had proposed to conduct a study on “Hong Kong’s
Roles and Positioning in the Economic Development of the
Nation”. The objective was to explore Hong Kong’s roles and
positioning in the economic development of the Nation with
a view to putting forward constructive recommendations for
the long-term development of the Mainland China and Hong
Kong. In September 2011, the Business Council carried out a
research on “Recommendations on Further Liberalisation and
Deepening of CEPA during the 12.5 Period”, aiming to make
recommendations on the trade liberalisation model and provide
innovative ideas to enhance further development under the
CEPA framework. The reports of the above two studies were
issued in September 2010 and February 2012 respectively.
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