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XKHE=ABHEEESE The Greater Pearl River Delta Business Council

IR= £

Sljﬁﬁ:ﬁﬁiﬂ-)c Fa‘dﬁl
Recent Developments
in the Pearl River Delta

I_I

e General Background

’* CHARBETESERRENE R —F 746 PRD is one of the most important regions in driving China's
EEEHE  FTEERENKERE - R economic development. The region is the economic hub of Guangdong.

EREANAT  B=AKBEEEENES The PRD Economic Zone, as specified by Guangdong, includes nine
SRIZEM ~ T~ TE= L ST municipalities, namely Guangzhou, Shenzhen, Dongguan, Foshan,
Bl B UREMEDHENTE - Jiangmen, Zhongshan, Zhuhai, and the urban areas of Huizhou

(Huizhou urban district, Huidong County and Boluo County) and
Zhaoqing (Zhaoqging urban district, Gaoyao County-level City and
Sihui County-level City).

ERGABEG NEEEPHEETE -
BETAmET) -

e Map
2 ST = 8 bl 4% =
RREARKI=AMERE Guangdong Province and the Pearl River Delta Economic >
Zone 29

JIWEE Shantou

@ | 2 Shanwei

K&

Maoming
()

#: BRReRIARIZAM
Note: The area shaded orange denotes the Pearl River Delta



S TR F B¢ A E R 1] S

Recent Developments in the Pearl River Delta

KEIZAMENE=AMLEER Main jurisdictions in the Greater Pearl River Delta Region
BN EEEEE (i.e. PRD region plus Hong Kong and Macao)

L 4
‘o

’ " BHRE  REREE
i L d Source: Invest HK

K=AENKSERRALR  2004FH4 The PRD region enjoys robust economic development. The GDP in
EREDEER3394ETARE(1,618.2( 2004 amounts to RMB 1,339.4 billion (US$ 161.8 billion). Major
EN) c K-ZANIELEREERER1 economic indicators of the PRD region are shown in exhibits 1 & 2.

K2



XKHE=ABEHEEESE The Greater Pearl River Delta Business Council

EES RIZAMNEEERER (E£EES)

Exhibit 1 Major economic indicators of PRD region (at current prices)

£ Indicator 1980 | 1985 | 1990 | 1995 | 2000 | 2001 | 2002 | 2003 | 2004
FRAOMEEBA)O

Registered population (million persons) ()

16.27 17.57 | 19.28 2138 | 23.07 | 2337 | 23.65 | 23.99 | 24.51

T 2
LERE BTARE) O 1192 | 3039 | 8722 | 3899.7 | 7,378.6 | 83639 | 9,418.8 | 11,341.1 | 13,394.0
Gross domestic product (0.1billion yuan) @

F-EX (BTAR®)
Primary industry (0.1billion yuan)

30.7 57.3 129.4 314.9 | 4285 | 4452 | 465.0 | 470.5 | 506.3

FEX (BTARE) 540 | 1487 | 4046 | 1,957.1 |3,657.3 | 4,139.0 | 4,688.1 | 5939.6 | 7,206.4
Secondary industry (0.1billion yuan)

BE-EX (BT ARY) 345 97.9 | 338.2 | 1,627.7 | 3,292.9 | 3,779.8 | 4,265.6 | 4,930.0 | 5,681.3
Tertiary industry (0.1billion yuan)

EEEEREATE BETARY)
Total amount of investment in fixed assets
(0.1billion yuan)

HERZTEAE RTARY)
Total amount of retail sales of consumer goods | 70.7 | 198.0 | 445.7 | 1,544.7 | 2,792.4 | 2,749.6 | 3,481.3 | 3,976.6 | 4,498.5
(0.1billion yuan)

HO#% (EXEn)
Total amount of exports (US$ 0.1billion)

ERAIANERE (BE5) s 2
Amount of foreign capital actually utilised 1.0 7.4 15.4 85.8 1254 | 1419 | 1502 | 1703 Ngtes 3
(US$ 0.1billion)

W HBBA (BTARE)

Local government revenue (0.1billion yuan)

16.6 128.4 | 2314 | 1,491.0 | 2,291.6 | 2,566.8 | 2,886.6 | 3,739.7 | 4,487.0

6.2 16.3 81.4 461.1 847.4 | 908.3 | 1,126.1 | 1,450.6 | 1,818.5

23.4 49.9 95.9 316.3 | 5956 | 745.7 | 768.7 | 848.0 | 932.0

0 75 BB I (17‘%7\7_EAE§5) . 8.2 26.1 76.4 316.6 682.1 822.7 963.6 | 1075.0 | 1,210.0
Local government expenditure (0.1bllion yuan)

PHERFRFBEFN(RTARSE)
Savings deposits by urban and rural residents 21.0 112.0 552.7 | 2,810.4 | 6,641.0 | 7,670.6 | 9,240.2 |11,068.9 | 12,680.0
at year-end (0.1billion yuan)

i (1) RB2000FETHZ2EANEE  R=AKARLEAD4 0808  HESWFEAOEFELA - MEH
BERENTERE > RAEMNETHARACDANRBAD MEZIRELEMEAOFTEER - ARAIEE
ZAREEAHRS  BAREBERAN “BR' FE FUKZATEIANAOZERTEAMERAK o

(2) AHRNTYER2004FHGABIHERIHGDPS "HWEBLEERE" BINERBLEELE) - PEALE
ERNGDPIBA "BAEERE" -
(3) NA EEREHT

Notes:(1) According to the 2000 National Census, the PRD Economic Zone had a population of 40.8 million people.
This contrasts with the official registered population. The main reason for the difference between the
Census and registered populations is that the former figure includes the migrant and floating populations
and the latter does not. Given the large number of people that come to the PRD for employment, but
do not have official 'registered' status, this discrepancy is larger in the PRD than elsewhere in China.

(2) The Chinese term for Gross Domestic Product (GDP) of a region in the Mainland has been renamed
as “MEAEELME" in Mainland's publications starting from 2004 (e.g. ER&E4£E#EH). That of the
Mainland as a whole remains as “BIREELE" .

(3) N.A. Data not yet available

BRRR - ERERTEMN 2002F ~ 2003F ~ 2004F K 2005F ) (BERAFE) o
Sources:  Guangdong Provincial Statistics Bureau, and Guangdong Statistical Yearbook 2002, 2003, 2004 and 2005.
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2004FEH=ZAFEHHTERNAEFKE

Exhibit 2 Living standard of local residents in major cities of the PRD in 2004

TEHH
Major City

EEGEE(EETARY)
GDP Mt 13 (million yuan)
(R ERTAENBEFERE)
(yoy growth at
comparable prices)

AGEEBEE2IARE)
(BT ERTENEFERE)
Per capita GDP ™°'*2 3 (yuan)
(yoy growth at
comparable prices)

HERTEES
(BEBRTARE)(BFERE)
Total Retail Sales of
Consumer Goods
(million yuan) (yoy growth)

&N Guangzhou

445,055 (8.1%)

56,271 (13.7%)

167,777 (12.3%)

#3Il Shenzhen

428,214 (17.3%)

59,271 (7.8%)

125,064 (56.0%)

¥3# Zhuhai

55,168 (13.8%)

41,848 (9.5%)

18,922 (18.9%)

%11 Foshan

191,804 (18.3%)

47,658 (14.3%)

55,575 (17.4%)

IP9 Jiangmen

69,564 (12.2%)

21,647 (11.0%)

27,583 (-0.7%)

%5 Dongguan

180,603 (19.6%)

71,995 (17.4%)

42,647 (26.2%)

#1l Zhongshan

70,430 (15.4%)

44,006 (17.3%)

23,461 (54.6%)

B Huizhou 68,645 (15.1%) 23,643 (13.1%) 21,316 (17.3%)
[ Zhaoqing 39,056 (13.2%) 13,945 (12.7%) 12,086 (-29.4%)
(1) ABERATIYER2004FRKRAEEENGDPA " WEEEAE" (PINERBEELE) - PEAHEEN

GDPIEA"EIREEHLE" -

(2) At RETIYIE A 200455504 kA8 it B HPer capita GDPA"ABAEELE" (BIMAYERELER
18) o B R fPer capita GDPIEA" A BA L EAE" o

() 4*EABEEFAVNIREZT HEASRB20MMFNEBEEEERELARE - AERLCENHERREE
WERRHEEN T FREMEFAE  HEBRCEREEGHATRAGSRENE » BKERMN2003F78
RE BRENIEES F-EEZENEARENEESH  UBBREEMNAZEHE  T2004FHREE
—REEHEELEE  SENEEREE2004512H8310 - BHER A20045E o

The Chinese term for Gross Domestic Product (GDP) of a region in the Mainland has been renamed as
"t &4 E4{E" in Mainland's publications starting from 2004 (e.g. BR &£ E#{H). That of the Mainland
as a whole remains as "BIRN £ EHEE".

(2) The Chinese term for Per capita GDP of a region in the Mainland has been renamed as "AiFihE 4+ EHE"
in Mainland's publications starting from 2004 (e.g. A¥JERE 4 E#£{E). That of the Mainland as a whole
remains as "AFBIREELE".

(8) The figures for GDP are preliminary estimates and subject to revision later according to results of Economic

Census conducted in 2004. In July 2003, the State Council decided to conduct the first national economic

census in 2004 by combining the former industrial census, the tertiary industry census and establishment

census, and including the construction sector in the census. Its main purpose is to meet the needs of
economic and social development, to better link up with the National Five-Year program and to push forward
the comprehensive reform of national economic accounting system and statistical survey system. The

reference time for the census was 31st December 2004, and the flow data covered the whole year of 2004.

ERIRR ¢ (BRFFFE—2005)  2005FFMHHRTAHRK (BRFEHZ2006)
Sources: Guangdong Statistical Yearbook 2005, statistical communiques of individual cities 2005 and ER &t 5tk

£2006.



XKHE=ABEHEEESE The Greater Pearl River Delta Business Council

HAK=-AKLEEREZE T HEEN Although the PRD economic zone encompassed only 0.4% of China's
0.4%KREEAOMI.2% @ {BFE2004F 4G land mass and only 3.2% of the census population, they accounted
BALEHAENI.8%  AHMOH30.6% K% for 9.8% of the nation's GDP, 30.6% of total exports in 2004 and
2003 F (52 BRI A REEZREDN 26.1% of foreign direct investment actually used in 2003 (Exhibit 3).

26.1%(B%3) ©

%3 BoACEEHERTIAMGEE
Exhibit 3 The importance of PRD Economic Zone in Guangdong and
the Mainland

2004
BK=ARERMGE DL
% share of PRD Economic Zone in

&3 Guangdong At Mainland
T EH& Land area 23.00 0.4%
F %5 A0 Population of Household Registration 31.4% 1.9%
E& A0 Census population 47.8% 3.2% >

33

£ E#ME GDP 83.5% 9.8%
i O Exports 94.9% 30.6%
ERFAIREERE 89.7% (2003) 26.1% (2003)
Foreign Direct Investment actually used

ERRR © (PESFIE—2005) - (ER#FE—2005)
Sources : China Statistical Yearbook 2005, Guangdong Statistical Yearbook 2005



El %4 2005F K= A EMBHIEEREE

Exhibit 4 Economic indicators of individual cities in the PRD

EEBENAERD" Composition of GDPY
TEHS £EREY
(BTARY) E—E%E (%) EEE (%) BZEXE (%)

GDP™ (0.1billion yuan) | Primary industry (%) | Secondary industry (%) | Tertiary industry (%)
&M Guangzhou 5,115.8 2.5 40.7 56.9
%3l Shenzhen 4,926.9 0.2 52.4 47.4
K& Zhuhai 634.6 3.2 51.9 44.9
%1l Foshan 2,379.8 3.5 60.4 36.1
BN Huizhou 803.9 10.3 57.2 32.5
% Dongguan 2,182.4 1.0 56.5 42,5
# 1L Zhongshan 817.6 3.8 61.4 34.8
< 7LF9 Jiangmen 802.2 9.9 49.6 40.5

34

EE Zhaoging 453.6 31.2 25.6 43.2

T (1) UENUSREHRT  EREFESBH  c ABRKENULESRREE  YHEARGHRNLFHRIEFEE

BEFRRCEREEGTATRAGARENE  BBERN2003F7TARE  $EENIEXEE F=F%
EEMERENEEESH  UHEREMNAEEEHE  F2004FEHRRE-AZEARELE - ZTEMNEERE
220045128310 » BRHER A2004FE -
(2) BFERABU NI ECEEHREIECENFERBERASBTAREUINIREIERLE) -
(3) NA EEREHT
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Notes :(1) The figures are preliminary estimates and subject to revision. In July 2003, the State Council decided
to conduct the first national economic census in 2004 by combining the former industrial census, the
tertiary industry census and establishment census, and included the construction sector in the census.
Its main purpose is to meet the needs of economic and social development, to better link up with the
National Five-Year program and to push forward the comprehensive reform of national economic accounting
system and statistical survey system. The reference time for the census was 31st December 2004, and
the flow data covered the whole year of 2004.

(2) Figures refer to industrial enterprises above designated size (all state-owned industrial enterprises and
non-state-owned industrial enterprises with an annual sales revenue over 5 million yuan).
(8) N.A. Data not yet available

BRI | ABEHm ST 2B (ERATHE2006)

Sources : Statistical communiques of relevant cities and&R £t st E£2006.
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REAMBRERRREER
EB=TSFNRR  H=ATERBER
ENEENSEEE  FRERTH &
BAREE HE ZBHER EH 87
B ETRERER - NASSEEEY
BRL WEREE - K= ABEEIER
BR¥HARFEGERENES  TE2
REEERNIERBES -

EXHRERE
—MEMHNEEEERR  KR=AANEZE
BREYNERE MR=AEXHN—E
AEAHRRREL —HERE FLEER
BEMLE-BAZERCER  —RIES
BRNREE BERETEME - ERE
AIB159EEXE - #RAK=ABATD
EXRENURK=ARBET - Hi2H
W STRIFAR L BER= AREMER D HH
THARBERE  RARNFIFRRE &
REBIVEEREGUNRED - BRSH
FI= AR EXRENES -

1 ERRE  BREARBK TERE(2006F2A220)

PRD as a manufacturing and sourcing base

Over the past two decades, the PRD has become the manufacturing
powerhouse of China. As a manufacturing base of the world, the
region is playing a leading role in various industries, including textile
and apparel, footwear, plastic products, computers, electronic
information, electronic and electrical goods, toys, etc. The region
has a distinct edge in manufacturing of raw materials and intermediate
products. It has become one of the world's leading sourcing bases
for a wide variety of products.

Industrial clusters and specialised towns

Like other regional economies, the PRD has developed a number of
vibrant industrial clusters. A distinctive feature of the PRD industrial
clusters is the development of specialised towns. These specialised
towns specialise in the production of one or more distinctive products.
Generally, they are in traditional manufacturing, agricultural or electronic
information sectors. At present there are 159 specialised towns in
Guangdong'. Within the PRD, many of these specialised towns are
located in the cities in western PRD - particularly in Foshan, Jiangmen
and Zhongshan; yet, some cities in the eastern PRD also account
for a large number of specialised towns - a typical example is
Dongguan, which accounts for 10 specialised towns in Guangdong.
Exhibit 5 shows the selected specialised towns in the PRD.

1 Source: Work Report of Guangdong Province People's Government (22 February, 2006)

T#8ER/Y HAD R BEFIAMR HmERAY AEE HEMTELE
(BTAR®) (BxE) EERE AXBEBAANRE) mmEh (BTAR®)
Gross Industrial Imports and (BBETR) Per capita disposable (AE®) Retail sales of
Output(2) Exports FDI actually used income of urban Per capita consumer goods
(0.1billion yuan) (0.1billion USD) (million USD) residents (yuan) GDP(1) (yuan) | (0.1billion yuan)
6,032.1 534.9 2,649 18,287 N.A.® 189.9
9,567.7 1,828.2 2,969 21,494 60,507 143.8
1,562.0 257.3 666 18,908 45,258 22.0
4,739.8 257.1 929 17,424 41,031 63.4
1,411.9 190.2 1,042 14,884 21,911 25.2
3,812.8 743.7 1,468 22,882 N.A.® 50.0
2,216.9 186.9 654 17,255 33,631 27.7
1,443.3 90.6 606 12,903 19,600 31.0
35
319.9 21.8 603 10,097 N.A.© 14.2
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BREBIERE

Exhibit 5 Selected specialised towns in Guangdong

i Cities # Towns Indust%ailﬁusters i Cities # Towns Indust%ailﬁusters
A Lanshi (EA) Stainless steel T4 e Shilong (%) Electronics EF &R
el Zhangcha (3&#%) Knit wear $t4% Dongguan Zhangan (R &) Electronics EF &R
Datang (K1) Vegetable B3 Dongfeng (RBl) Household electrical
Shiwan (H£) Construction ceramic appliances XZRH
BERE Minzhong (E%) bananas &&
Yanbu (E825) Underwear 7K Humen (52f9) Garment BH
Chencun (F&H) Flower &7 Dalong (K8) Knitted wear (wool)E & m
Guangao (BZ ) Toy HL& Changping (%) Logistics ¥Ii%
Nanzhuang (B/E) | Porcelain &8 Shijie (A1) Electronics 27 E M
Pingzhou (M) Shoes ¥/& Houjie (B ) Furniture 4
Lecong (44) Furniture 4k Qingxi (&%) Electronics &1 &
Lunjiao (A %) Wood Machinery R T## | F1L Shaxi (D) Garment B4
Genglou (E18) Cultivation EE& Zhongshan 7 - olan (‘ME) Metal £ /&
Xigiao (Fi1) Textiles 4% m Guzhen (%) Lights &
Jinsha (£%) Metal £/8 Huangpu (EZ[E) Food R
< Dali (KJE) Aluminium material $&#1 Nantou (FI58) Eézg%cgl appliances
36 LM Jianghai (L) Electronic material el
Jiangmen EFYE Dayong (X&) Furniture £k
Pengjiang (I) Motorcycle BEE Guangzhou | Shiling (Ki%&) Leather product
o Shuikou (7k0) Heater NZAZS M REEM
= Encheng (B3) Microphone 5% 22 Zhuhai 38 | Xintang (373E) Jeans, garment
Ag Shaping (W1 Garment (manufacturing) KA
8> | , =
oL B Huizhou =M | Huangfu (F1) Shoes /&
%3 Shagang () Textiles b M Zhaoqing 2B | Jinli (£7) Metal products
gé’ Shangxiachuan Ocean tourism SRER
g (ETJI) ¥ el 3
‘g Sigian (&A1) Stainless steel T~
§ Daao (K X) Container E1&
E
g ERRE IH: (WIZANAFRUHEEXRFERKEME) - LK - BELE) 2006
& Source:

Wang jun, "Study on the Industrial clusters in the western Pearl River Delta", Urban and Regional Economy
2006.
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EEGEET Industrial Restructuring

SER BIRENETECHEERETE For years, labour-intensive light industries have played a key role in
REAE-BEETEMN - FB - EERER powering the industrial development of Guangdong. However, changes
RES  BERENELEROFCHHER - are taking place. The industrial structure has gradually transformed

in recent years.

BE R=ALRREEETRER  KIH
BT 2L AIE H1978E#56.6:44 458 52004 First, the PRD is moving swiftly towards heavy industries. The

F44.4556 - FAF EIXNEEES proportion of its light industries to its heavy industries changed from
12,867T/E T AR (1,554.5BZ ) » BAi— 56.6:44.4 in 1978 to 44.4:55.6 in 2004. In 2004, the total industrial
EL70288% o ML YT » BT LB 5EE - output yielded by heavy industries was RMB 1,286.7 billion (US$155
BEBRE0,286ET AR (1,242 8% billion), representing a year-on-year (yoy) increase of 28.8%, which

) FIEB19% o ERIEE T T compared favourably with the RMB 1,028.6 billion (US$124.3 billion)
;5)5%??@?%13]%%%%]2 ?ﬁi{g{tigﬂ and a yoy increase of 19% yielded by the light industries. Among
G =] 2 BRAS =] ! M

S BRI SRR R o BIRS  5 the v]?rioug h(;avy in.dus‘griesb, heavy c:er::.ilcalhand eqlrJ]iprr.]enlt
20004 BB E B BT83E T AR M manufacturing have enjoye robust grovyt while the petr_oc em|.ca,
= s s ) steel, as well as automobile manufacturing are also growing rapidly.
(94.6f8%Tr) » BAT—F LF143% ° For instance, the automobile manufacturing industry achieved an
AN s B AR B E A 2 Z;’f;:u;o\flued at RMB 78.3 billion (US$9.46 billion) in 2004, up by
SEEMENKELEBAIEM - 719782

20045 - UbEEERENS  Kk=A= Furthermore, the composition of economy has experienced a profound
BEXRMNLAIH258:45.3:28 98 R R3.8: change with tertiary industry taking up an increasing share of the
53.8:42.4 > BE=EEFGNLAEMT economy. Between 1978 and 2004, the ratio of the three sectors in
46.7% ° PRD's GDP changed from 25.8: 45.3: 28.9 to 3.8: 53.8: 42.4, with
the proportion of the tertiary industry increased by 46.7%.
RK=ANS PRD as a Market -
SX R=ARAMEAX - BEANEETS Today, PRD is one of the largest and most sophisticated consumer
Z— 2004  ZEMAYEELESR markets in the Mainland. In 2004, the region enjoyed a Per capita
46,304 T AR (5,594% t) » RZ2EIFHH GDP of RMB 46,304 (US$5,594), which was 3.8 times as large as the
12,336 T A R#5(1,490.45 70) #9381 o W national average of RMB 12,336 (US$1,490.4). Per capital disposable
BEROAGTLEBAZE17,200T AR income of urban residents reached RMB 17,290 (US$2,088.9),
(2,088.9%7T) ' R2EFIH0,422T AR 1.84 times as large as the national average of RMB 9,422 (US$1,138.3).

(1,138.3% 7T)H91.841% ©
Increased affluence of PRD residents has boosted the demand for

B-AERARER HESERBWHE services like education, cultural and recreation services, transport,
B&YT  RE - BEES  2REMWER post and communication services, and financial services, etc.
TEEZ 1IN - EfE » BEREESEEE = Meanwhile, business services have also been developing rapidly in
EEMEENETLRRRE o recent years, along with the constant growth of the secondary industry.

) TR = 47 Bl 2 O A 4 Total retail sales of consumer goods in the PRD reached RMB 449.9
?%gmiﬁﬁfgg}%;u ?E%]gi}%;?;{i billion (US$54.35 billion) in 2004, accounting for over one-third of the
A—LlE o TERNBTEAREMNEEY region's GDP. Major consumer markets are in Guangzhou and
HEEFES R E%Eﬁ%%,%%!‘éﬁﬂ’ﬂw%& Shenzhen, accounting for 37% and 28% of the region's retail sales

289 respectively.
(V) o
In Guangdong, as in other parts of China, consumers' consumption
pattern has undergone significant changes. The rising disposable

BRABENWEBREAENEHE—

LB T AR - EROTHARARM - 2 income of people has led to the upgrading of consumption structure.
HTHEER -

The retail sector has been evolving rapidly. Starting from 2005, China
FEXTEHARER - B2005F 8 ARK further liberalised its distribution sector in accordance with its WTO
R E AR E — SRM D #HE - 2EB commitments. The restrictions on locations, ownership structure and
HETERE  BERABRERYETEY number of stores imposed on all foreign retailers have been eliminated.
HNEZEMHRS - HEFERE TH=AT These have altered the PRD's retail landscape and led to the emergence
EENER  SERACTELERRK > i of modern retail formats such as supermarkets, hypermarkets,
BHG  BRBRNE - EAE - BXRHK convenience stores, professional stores, specialty stores, shopping

JE -~ BFE - BYEE, B URE LB malls/centres and on-line ordering, etc.
% BREEmE -
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BEREBF-EBNMRR=ABAS B
BEE - BREREME AT BB Q%
MEBBKELE o

H#%
I=ANEREEERBHH 22005
£2020%)) BSER ERER=AHERE
REN—AFER - BB ESRERNHI
HERZ  SER=AEBZBEFR “— /N
BELER c EEAFTENTERKERE
ERNEGRREIREG  SEMEREM
ZEE AMERIM  REZEMNMM
REEK=AMFHT(ERZEEERS
HILZERM)NZE o HRERTONE T8
BAEA2010F 2 ©

Ett EEERNE BB OEEREN - B
BEMNAIRK=ARLNEKE Z—BIER
ERERHLEEeRERENNRESRE
B ERERESERERESREN BN
REZEBNERSHRERN12DEHEREES
N o BEEEIRRARFIENMNONERS
B - RRAMBENSEEERETE b
TRREN2010FETH °

BEAR AR

BiE (BERESELKAEE(200422030
F)) X —A2R6 500 R ENSE LK
#2004 22030 F MR - Ed2 1402 B8
SHURBK= AR o

B FERESEENTIESRDR DB
EREERDISRRRBAPEE  BIRAKX
B 2B BHRASKADLESEA
B IREME  HEAREREBENMLA
EEHERSFRR o

2 BERIBGEMEER  THERESREN

Accelerating Infrastructure Construction

The Guangdong Provincial Government has been making vigorous
efforts to strengthen the transport link within the PRD. Today, all cities
in Guangdong are interconnected by highways and railways.

Railways

The approval of the "Plan of the Pearl River Delta Intercity-city High
Speed Rail (2005-2020)" signified a new regime for the railway
development in the PRD. Upon completion of the construction of
these inter-city high speed rail links and city metro trains, it is expected
to create an "one hour economic and living sphere" in the PRD. The
main frame of the network is formed like an "A shape" by two principal
axis (Guangzhou-Shenzhen?; Guangzhou-Zhuhai), two subordinate
lines (Guangzhou-Zhaoging; Xiaolan in Zhongshan-Jiangmen;
Dongguan-Huizhou) and two minor lines connecting cities on the two
banks of the PRD (Shunde-Panyu-Dongguan; Zhongshan-Humen).
The total mileage of the railways is 570 km. The principal axis will
be completed in 2010.

Other major railways under construction include the Guangzhou-
Zhuhai Railway linking Guangzhou with Zhuhai on the west side of
the PRD. Another project is the Wuhan-Guangzhou Express Railway
connecting Wuhan, capital of central China's Hubei province to
Guangzhou. This Express Railway connects with Guangzhou-
Shenzhen-Hong Kong Express Rail Link and travelling time between
Wuhan and Hong Kong will be shortened to 5 hours from currently
12 hours. A third project is the Hangzhou-Fuzhou-Shenzhen Passenger
Line which goes from Shenzhen to Hangzhou. According to the
Mainland's current railway development plan, these railway projects
would be completed before 2010.

Expressways/Highways

As stipulated in the "Guangdong Province Expressway Network Plan
(2004-2030)", a traffic network with 6 500 km of expressway will be
built during 2004-2030, of which 2 140 km is expected to be located
in the PRD.

At present, the major expressways/highways under planning or
construction include the Guangzhou-Shenzhen Expressway and the
Hong Kong-Shenzhen Western Corridor, the Hong Kong-Zhuhai-
Macao Bridge, the Beijing-Zhuhai Expressway, the Guangzhou-Zhuhai
West Line, and the Western Coastal Expressway. Upon their
completion, these projects will considerably help strengthen the
economic west ties and cooperation between Hong Kong and the
Mainland.

2 The Guangzhou-Shenzhen axis is extended to Hong Kong and is known as the Guangzhou-
Shenzhen-Hong Kong Express Rail Link.
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&0 Ports

GEABNHIREMENZRER - K=FA Ports in the PRD play a crucial role in the export of manufactured
MEEOMRRYI(ER - KEE -~ F7E goods abroad. Shenzhen (Yantian, Dachanwan, Chiwan, Mawan and
BEREO)  RNED - & 8D AR Shekou), Guangzhou (Nansha, Huangpu, Xinsha, Hongshengsha and
DRELE)  HB(ER - HE - N B Siji), Zhuhai (Gaolan, Hongwan, Jiuzhou, Wanzai and Doumen) and
S  MERFW) - PR Zhongshan (Shenwan, Xiaolan and Zhongshan) are some major ports
AYEBORRER © 20055 @ RYIBHE in the PRD. Among these, Shenzhen is the most prominent one. In
BEMENVH2REONREHEE v & 2005, it ranked fourth in the world and second in Mainland China in
1619.7BREEMEN(BEF L7118.6%) ° terms of container throughput, amounting to 16.197 million TEU (up

by 18.6% year-on-year).
RE GRIZAMESRORRRE(2004Z

2010%)) i#: §§2001$3E RI=A According to the "Port Development Plan for the Pearl River Delta
ML BB O AL RN 22 52/ « HEHK=1 Region (2004-2010)"%, as at end of 2003, the throughput capacity of

WwEEEE—SRRIDEMIE  MHES
BREE RMISENTIE HEEFE
BREER  EMHNEGEFASEEANE
X BEERNERTSEEEERNEDR
SEUAAI#EST - FETEI20105F » BRI= At
B8 O A LD T E|6.5/E N o

PRD ports stood at 252 million tonnes. It is envisaged that further
developments in the direction of outward processing industry as well
as heavy and chemical industries like shipbuilding, automobile
manufacturing and petrochemical in the region will generate greater
demands for transport of container, fuel and raw materials. Port
development in PRD will also centre around the construction of
o container and oil berth facilities. By 2010, the throughput capacity
#is of PRD ports is expected to reach 650 million tonnes.

ZRMERE KK=AREHEKS 25

AEBERAS AMERES RIEEE  Aimorts

B ENFAZERBER SRS - B o | >
A= AUMEREHERBE AR BX There are 5 airports in thg Greate-r PRD, namely Hong Kong Internat-|onal %
L= AR ARSI A SR o Airport, Macao International Airport, Shenzhen Baoan International

Airport, New Baiyun Airport in Guangzhou and Zhuhai Airport. The
demand for air services within the GPRD is expected to grow
significantly, thereby providing tremendous business opportunities
for these airports.

3 HEFRBRNUEZREER2005F1 A% - 3 Issued by the National Development and Reform Commission in January 2005.
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BERRE - BERKSERAEERER &R
BRENGALRNEBRTISEARTRRE
FIEE  MMAAK=AHENEEBEEE
2 ARBRZBEUBERRE - HECR
200653 AR » FEStTE24BA R °

"Coordination and Development Plan of the
Pearl River Delta City Cluster, 2004-2020"

In the past few years, the Guangdong Provincial Government launched
a series of measures to better coordinate the industrial development
of the PRD. In January 2005, the Standing Committee of Guangdong
Provincial People's Congress approved the "Coordination and
Development Plan of the Pearl River Delta City Cluster, 2004-2020"
which was promulgated in August 2005. The Plan stipulated the
province's intention to expedite the overall competitiveness of the
PRD, maintain the region as one of the top-manufacturing powerhouses
and transform the region into one of the most vibrant regions in the
world.

The Plan also mapped out the tentative industrial setting of the PRD.
In the years ahead, the PRD would put more emphasis on the
development of the following economic clusters: agriculture production,
processing manufacturing, heavy industry near the port, large-scale
equipment manufacturing, high-tech industries, international logistics
hub and tourism. Besides, the region would also expedite the
development of specialised towns and industrial parks. The ultimate
goal was to create a strong and highly competitive industrial sector
so as to consolidate its status as the world's manufacturing
powerhouse.

Meanwhile, the Expert Group on HK/GD Town Planning and
Development under the HK/GD Co-operation Joint Conference had
commenced a joint planning study on the Coordinated Development
of the Greater PRD Township. This study seeks to formulate a city
and regional development strategy by taking a forward-looking
perspective to consider and to analyse the development direction
of the Greater PRD. By addressing major regional development issues
related to infrastructure development, environmental protection and
institutional mechanisms for coordinated development, the strategy
to be formulated will seek to enhance the competitive edge of the
Greater PRD Region as a whole whilst securing sustainable
development. The study commenced in March 2006 and is expected
to be completed in 24 months.
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BE “+—1" Guangdong's 11* Five Year Plan

BR “t—0" RABEREET2006E Guangdong's 11" Five Year Plan provides a blueprint for Guangdong's
2010F B RER - EZRFR » BEEEX development in 2006-2010 during which Guangdong will face keen
MAHEHBERR2005F 74 » EREE competition in international trading as the transitional period of China's
RES L RERMZGHS accession to the WTO ended in 2005.

BE “+-1" R8> ERESETHIENE According to the 11t Five Year Plan, Guangdong would focus its
B EBEEE  UBRAELE & efforts on improving its economy, culture, legal system and building
REFRAELBERREFFRREFOR a harmonious society. The Province would seek to achieve an annual
9% » I BE2010F £ EHREE33,500/8 T A GDP growth rate of no less than 9 percent for the next five years and

R®(4,088F% ) - HEIZI 720105 » BR GDP is expected to hit RMB 3, 350 billion (US$408.8 billion) in 2010.
WAPEEBESE2000ENE -8 &2 The Per capita GDP in 2010 is expected to double that of 2000 and

34,824 5T ARM (4,250% T) - ZE=ER reach RMB 34,824.5 (US$ 4,250). The ratio of the three sectors of
EEZMELE 0 FEFTER2005F896.3:49.5: economy is anticipated to change from 6.3:49.5:44.2 in 2005 to
44 2% 52010 15:50:45 ; T2010FE BT 5:50:45 in 2010. The energy consumption per GDP unit in 2010
L EBEEENESE2005ENEVBE should fall by at least 13 percent as compared to that of 2005.
% o

1o Moreover, guided by the Central government's promotion of 'scientific
BEoh  BERERRBFED L NERERE development', Guangdong would dedicate efforts to sustainable
EEEL EREN R TRERER NS development and harmonious regional development. In the period,
BERE - “+—1" B ZREEEH the Province would encourage and support self-innovation initiatives.
TEETAIFNIER ERESEAE=AY It would enhance the development level of the PRD and strengthen
BEAT  ZEEMNRRYEEEELEES the role of Guangzhou and Shenzhen as the leading cities in
A VK HEEEECEPA - S50 Guangdong. In addition, it would better facilitate the implementation
BEEBA NI o 4 BRI ORER of CEPA and map out measures to strengthen cooperation with Hong 41
S H = A AE o Kong and Macao. Besides, the Province would actively push forward

Pan-PRD regional cooperation.

FEL Ek (BREARBFTERS)

(20062822 AR F) it - BREEED Ig fact, as stslt?d in tf(\je V\/202rkFRgpor‘[ ofz(?)téaG?gtiong Prcl)vmce Pelc:jple S
Ll RERRAMGEEREAR 2\ e to work even more closoly with Hong Kong and Maceo
BEEHETHBEFEER  BEARDA Y 9 1ong

SARs. Infrastructure projects, cross-boundary flow of people and
cargo, trade, tourism, environmental protection, science and
technology, education, epidemic disease prevention and food safety
would be among the major cooperation areas of the three sides.

8% i RERE  RNBENE - HE -
AT E  WRRNRES



