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% | Foreword

Mr Donald Tsang
Chief Secretary for

Administration of HKSAR

Hong Kong’s business community has played a significant role in the historical link and cooperation between
Hong Kong and Guangdong. More than two decades ago, Hong Kong companies began setting up manufacturing
plants in the Pearl River Delta region. Today, their business in Guangdong Province covers a wide spectrum, including
manufacturing, logistics, financial and retail services as well as various professional services.

The ties between Hong Kong and Guangdong have also been elevated from commercial activities spearheaded by
the business sector to all-embracing cooperation at the government level. Since the establishment of the Hong Kong
Guangdong Cooperation Joint Conference (Joint Conference) in 1998, the two governments have made good progress
in various cooperation projects. Their concerted efforts in promoting economic and trade, infrastructure development,
environmental improvement, control point cooperation, tourism, investment promotion, hygiene and cultural exchange
have led to better coordinated development and enhanced the competitiveness of the whole region.

At the Sixth Plenary of the Joint Conference held in 2003, both governments agreed to each set up a business
committee to facilitate collaboration of the private sector in enhancing cooperation between the two places. Hong
Kong’s private sector is renowned for its resilience, creativity and can-do spirit. The establishment of the Greater Pearl
River Delta Business Council (Business Council) has provided an additional platform for the business sector to provide
input and complement government efforts in forging closer ties between the two places.

In its first year of operation, the Business Council has actively engaged in studies in various issues regarding
Hong Kong/Guangdong cooperation. They include enhancement of control point operation, promotion of cargo flow,
effective implementation of the Mainland and Hong Kong Closer Economic Partnership Arrangement, promotion of
trade and investment, and improvement of air quality. The Business Council has also tendered sound advice and
recommendations to the business committee of Guangdong and the two governments.

Looking ahead, | am confident that the Business Council will continue to play a vital role in supporting and

promoting Hong Kong/Guangdong cooperation.

{Donald Tsang)

Chief Secretary for Administration

Hong Kong Special Administrative Region
April 2005
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% | Foreword

Mr Tang Bingquan
Executive Vice-Governor of Guangdong

Provincial People’s Government

On behalf of the Guangdong Provincial People’s Government, | wish to extend our warmest congratulations on
the publication of the Annual Report of the Hong Kong Greater Pearl River Delta Business Council. | would also like to
take this opportunity to express our heartfelt appreciation of the dedication and contribution of the Business Council in
strengthening cooperation between Guangdong and Hong Kong.

Enhancing Guangdong/Hong Kong private sector cooperation is one of the important collaboration mechanisms
agreed at The Sixth Plenary of the Hong Kong Guangdong Cooperation Joint Conference. With the staunch support
and concerted efforts of the industrial and commercial enterprises, the private sector and individuals in the two places,
we have made enormous achievements in Guangdong/Hong Kong cooperation since 2004. Last year the total value
of imports and exports between Guangdong and Hong Kong reached US$253.38 billion, of which direct trading
accounted for US$74.52 billion and re-export US$178.86 billion. The cumulative actual direct investment in Guangdong
from Hong Kong has exceeded US$100 billion. Over 80 000 Hong Kong-funded enterprises have been set up in the
province. The cooperation between Guangdong and Hong Kong has indeed achieved remarkable results, to which
the Business Council has made an important contribution. As a key player in promoting private sector cooperation
between Guangdong and Hong Kong since its establishment, the Business Council has taken active steps to dovetail
with government endeavour in facilitating mutual exchange and cooperation between the two places. In particular,
the Business Council has made strenuous efforts to boost Guangdong/Hong Kong private sector cooperation and the
prosperity of the two places.

This is a golden time to enhance the cooperation between the two places, in view of the immense business
opportunities available and the promising future. | hope the Business Council will forge closer ties with the Guangdong
Council for the Promotion of International Trade, continue to serve as an effective and important platform for
Guangdong/Hong Kong private sector cooperation, facilitate interaction and collaboration, and achieve greater success
in promoting the prosperity and development of Guangdong and Hong Kong.

-7% Wik,

TANG Bingquan

Executive Vice-Governor

Guangdong Provincial People’s Government
April 2005
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