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KXHKZABHXZERE The Greater Pearl River Delta Business Council

Ek: Eﬁefﬁt < ﬁ/R
Recent Developments
in the Pearl River Delta

R General Background

ZRARKEDTELAFTARNEH - 746 PRD is one of the most important regions in driving China's
BEEMKX SR RENZFRA - £1E economic development. The region is the economic hub of Guangdong.

ILEENRTE  BRZALXFXEEANT The PRD Economic Zone, as specified by Guangdong, includes nine
SR SR FE= L ST municipalities, namely Guangzhou, Shenzhen, Dongguan, Foshan,
Bl B8 UREMERHENTX - Jiangmen, Zhongshan, Zhuhai, and the urban areas of Huizhou
HRENAE ) NEREPNERTX - (Huizhou urban district, Huidong County and Boluo County) and

Zhaoqing (Zhaoqing urban district, Gaoyao County-level City and

BSEMMESM)
= =) Sihui County-level City).

i 2]
it Map
Z ST= JhM 2R <.
FRERRIZAMERE Guangdong Province and the Pearl River Delta Economic >
Zone 29

Sk Shantou

@ || Shanwei

%% Hong Kong
EA

Maoming
o

E BAREBAAKIZAM
Note: The area shaded orange denotes the Pearl River Delta




KHKI=ZRMEPR=fAmLEER Main jurisdictions in the Greater Pearl River Delta Region
EINMEEEER (i.e. PRD region plus Hong Kong and Macao)
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K= A XA K ARIRE  2004F 4% The PRD region enjoys robust economic development. The GDP in
FREREREN3,394Z T ARM(1,618.212 2004 amounts to RMB 1,339.4 billion (US$ 161.8 billion). Major
EN) BK-ZANFTEZFERLER economic indicators of the PRD region are shown in exhibits 1 & 2.

K2 -




KE=ZRABHZZERE The Greater Pearl River Delta Business Council

E&®1 WIZARMNEIEZFER (SENME)

Exhibit 1 Major economic indicators of PRD region (at current prices)

$E#5 Indicator 1980 | 1985 | 1990 | 1995 | 2000 | 2001 | 2002 | 2003 | 2004
FEAOETA)O

Registered population (million persons)

16.27 17.57 | 19.28 21.38 | 23.07 23.37 | 23.65 | 23.99 | 2451

& - 2
7S ({Z,EAEFﬁ)(),, 119.2 3039 | 872.2 | 3,899.7 | 7,378.6 | 8,363.9 | 9,418.8 | 11,341.1 [ 13,394.0
Gross domestic product (0.1billion yuan) @

E—rl (ZTAEM)
Primary industry (0.1billion yuan)

30.7 57.3 129.4 314.9 | 4285 | 4452 | 465.0 | 4705 | 506.3

B _(‘ZT_MEW). 540 | 1487 | 4046 | 1,957.1 | 3,657.3 | 4,139.0 | 4,688.1 | 5,939.6 | 7,206.4
Secondary industry (0.1billion yuan)

F=l ZTARM) 345 979 | 3382 | 1,627.7 | 3,292.9 | 3,779.8 | 4,265.6 | 4,930.0 | 5,681.3
Tertiary industry (0.1billion yuan)

BEER=RELH (ZT ARM)
Total amount of investment in fixed assets
(0.1billion yuan)

HERBELH (LT ARM)

Total amount of retail sales of consumer goods 70.7 198.0 4457 | 1,544.7 | 2,792.4 | 2,749.6 | 3,481.3 | 3,976.6 | 4,498.5
(0.1billion yuan)

16.6 128.4 | 2314 | 1,491.0 | 2,291.6 | 2,566.8 | 2,886.6 | 3,739.7 | 4,487.0

HO R (Z%5T)
- 6.2 16.3 81.4 461.1 847.4 908.3 | 1,126.1 | 1,450.6 | 1,818.5
Total amount of exports (US$ 0.1billion)
SERFIASNERE (1ZE7T) 31
Amount of foreign capital actually utilised 1.0 7.4 15.4 85.8 1254 | 1419 | 150.2 | 1703 Nc/)EtEezs
(US$ 0.1billion)
N T
73 M ({ZEAEFﬁ) - 23.4 49.9 95.9 315.3 595.6 745.7 768.7 | 848.0 932.0
Local government revenue (0.1billion yuan)
0 73 WS ({Zikﬁﬁﬁ) 8.2 26.1 76.4 316.6 682.1 822.7 | 963.6 | 1075.0 | 1,210.0

Local government expenditure (0.1bllion yuan)
W ERFABEEFR(IZTART)

Savings deposits by urban and rural residents 21.0 112.0 | 552.7 | 2,810.4 | 6,641.0 | 7,670.6 | 9,240.2 | 11,068.9 | 12,680.0
at year-end (0.1billion yuan)

A (1) RIF2000F#HITNEEAAEE  BR=ALFXEBEAN4 0807 ' SEANFREAORFELA - BEL
PESFNETERRE  REEUTETIRAOMRNIAD  MEENEELEXHEAQUTELER - BT ATk
ZABLEABNRS  BERBERN “Bi2" FE AUKR=ZAEXAENADZERRPEEMBXAK

(2) MBHEROTYE T2004F T BARIBXNGDPH “WXEFEME" (FlIS REEFEE) - PERNBE
KHGDPIM A “EREFEE"
(3) NA ZHEREHF

Notes:(1) According to the 2000 National Census, the PRD Economic Zone had a population of 40.8 million people.
This contrasts with the official registered population. The main reason for the difference between the
Census and registered populations is that the former figure includes the migrant and floating populations
and the latter does not. Given the large number of people that come to the PRD for employment, but
do not have official 'registered' status, this discrepancy is larger in the PRD than elsewhere in China.

(2) The Chinese term for Gross Domestic Product (GDP) of a region in the Mainland has been renamed
as “#X47=E{E" in Mainland's publications starting from 2004 (e.g. BRE A E#E). That of the
Mainland as a whole remains as “EHNE~=EE" .

(8) N.A. Data not yet available

TRKR © TRBESITEM 2002F » 2003%F ~ 2004F R2005FH (I REITFL) o
Sources: Guangdong Provincial Statistics Bureau, and Guangdong Statistical Yearbook 2002, 2003, 2004 and 2005.



32

E &2

2004 =AFERTERIEEKFE

Exhibit 2 Living standard of local residents in major cities of the PRD in 2004

TEHH
Major City

EEREE T ERTARM)
GDP "' 3) (million yuan)
(RALBRAENEFERE)
(yoy growth at
comparable prices)

ANEEREE2IARD)
(RN EITENEFIEKE)
Per capita GDP "°'*2 3 (yyan)
(yoy growth at
comparable prices)

HERTEDH
(BERTARM)(BEEKER)
Total Retail Sales of
Consumer Goods
(million yuan) (yoy growth)

J~M Guangzhou

445,055 (8.1%)

56,271 (13.7%)

167,777 (12.3%)

&3l Shenzhen

428,214 (17.3%)

59,271 (7.8%)

125,064 (56.0%)

k& Zhuhai

55,168 (13.8%)

41,848 (9.5%)

18,922 (18.9%)

%11 Foshan

191,804 (18.3%)

47,658 (14.3%)

55,575 (17.4%)

117 Jiangmen

69,564 (12.2%)

21,647 (11.0%)

27,583 (-0.7%)

%% Dongguan

180,603 (19.6%)

71,995 (17.4%)

42,647 (26.2%)

#1l Zhongshan

70,430 (15.4%)

44,006 (17.3%)

23,461 (54.6%)

=N Huizhou

68,645 (15.1%)

23,643 (13.1%)

21,316 (17.3%)

2R Zhaoging

39,056 (13.2%)

13,945 (12.7%)

12,086 (-29.4%)

Mt AR YT MD E T 2004 F 7 R ik KHOGDP A " XA 7= BE" (I KB E” BE) » FENBEEKN
GDPI# " E A EE" o

(2) MibHRATFIYIE T20045F T8 5/ 3 X #IPer capita GDPA" A X & = BB (Bl AB S REE> &

1B) » PEAMEKRPer capita GDPLMRN"ABERE BE"

(3) EFRERFNIIRERT  HEoRE004FNLFEELREHLFR - NENLFTNHIZRER
ASEREHOHEFALNEFEE  HEEREZFZESTITREARGZSEERE » SR T2003578
RE - BRAENTWES - F=F L EENEXREVEESH  ARERLHAEETE @ E2004FTRE
—RLEZFEE - EENIVEN 220045128318 » NHEAIR R 72004 FE o

The Chinese term for Gross Domestic Product (GDP) of a region in the Mainland has been renamed as
"#h X 4 7= B{E" in Mainland's publications starting from 2004 (e.g. /& & %7 E1H). That of the Mainland
as a whole remains as "E N4 = E/H".

(2) The Chinese term for Per capita GDP of a region in the Mainland has been renamed as " A9 B4 E&AE"
in Mainland's publications starting from 2004 (e.g. A RE 4~ E1E). That of the Mainland as a whole
remains as "AEREF SE".

(8) The figures for GDP are preliminary estimates and subject to revision later according to results of Economic

Census conducted in 2004. In July 2003, the State Council decided to conduct the first national economic

census in 2004 by combining the former industrial census, the tertiary industry census and establishment

census, and including the construction sector in the census. Its main purpose is to meet the needs of
economic and social development, to better link up with the National Five-Year program and to push forward
the comprehensive reform of national economic accounting system and statistical survey system. The

reference time for the census was 31st December 2004, and the flow data covered the whole year of 2004.

BEFRR - (TRETEL—2005) © 2005FEHHEITL®/RE (S HREIHEE2006)
Sources: Guangdong Statistical Yearbook 2005, statistical communiques of individual cities 2005 and |~ %4114
E2006.



KE=ZRABHZERE The Greater Pearl River Delta Business Council

BAKR=ZAELFXIAE2ELHERMY Although the PRD economic zone encompassed only 0.4% of China's
0.4%REEADNI.2% @ BFE2004FH & land mass and only 3.2% of the census population, they accounted
EREFEENISY s BHOM30.6%K% for 9.8% of the nation's GDP, 30.6% of total exports in 2004 and

1£2003F 52 E SRR AR EEREY 26.1% of foreign direct investment actually used in 2003 (Exhibit 3).
26.1%(E3R3) °

B &3 RZRRFEMT RHARHEERY

Exhibit 3 The importance of PRD Economic Zone in Guangdong and

the Mainland
2004
B=RZFXKMABIL
% share of PRD Economic Zone in

J~7R Guangdong Wi Mainland
TR Land area 23.2% 0.4%
F$£%12 A0 Population of Household Registration 31.4% 1.9%
E& A O Census population 47.8% 3.2% >

33

47518 GDP 83.5% 9.8%
i A Exports 94.9% 30.6%
KERFIAIMN R AR R 89.7% (2003) 26.1% (2003)
Foreign Direct Investment actually used

BRRR © (PERITFEL—2005)  (SHRKEITEFEL—2005)
Sources : China Statistical Yearbook 2005, Guangdong Statistical Yearbook 2005



E x4 2005F K =AM HIBTHNEFIER

Exhibit 4 Economic indicators of individual cities in the PRD

£ BEMNESE2" Composition of GDPY
TEHS £ BED
({ZT AET) F—l (%) FZ0 (%) F=0 (%)
GDP" (0.1billion yuan) | Primary industry (%) | Secondary industry (%) | Tertiary industry (%)
J~M Guangzhou 5,115.8 2.5 40.7 56.9
#RIIl Shenzhen 4,926.9 0.2 52.4 47.4
k& Zhuhai 634.6 3.2 51.9 44.9
f#1L Foshan 2,379.8 3.5 60.4 36.1
E= M Huizhou 803.9 10.3 57.2 32.5
%5 Dongguan 2,182.4 1.0 56.5 42.5
AL Zhongshan 817.6 3.8 61.4 34.8
< 1177 Jiangmen 802.2 9.9 49.6 40.5
34
R Zhaoging 453.6 31.2 25.6 43.2

(1) BRNSRERT  XRBRFEEFEIT c NENZLFNHLAREE  #ASERRHNEENAETERE
EHERLTRESHITRAERRGERENE ESRT2003F7ARE  B#EENIULESE  E=/~
EENERBNEESSH  HBERNUINAEETCE  F004FARE-—RLELFES - EENIMEN K
22004F12831H » WERRN2004FE »

(2) BFEABULHTLAW(EBEEI L LAMF~REEVRAS00A TARTUENEEE I LA L) -
(3) NA EREEHF
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Notes :(1) The figures are preliminary estimates and subject to revision. In July 2003, the State Council decided
to conduct the first national economic census in 2004 by combining the former industrial census, the
tertiary industry census and establishment census, and included the construction sector in the census.
Its main purpose is to meet the needs of economic and social development, to better link up with the
National Five-Year program and to push forward the comprehensive reform of national economic accounting
system and statistical survey system. The reference time for the census was 31st December 2004, and
the flow data covered the whole year of 2004.

(2) Figures refer to industrial enterprises above designated size (all state-owned industrial enterprises and
non-state-owned industrial enterprises with an annual sales revenue over 5 million yuan).
(8) N.A. Data not yet available

FRRIR - BREH SR (T REIHBEE2006)

Sources : Statistical communiques of relevant cities and]” R 1THEE2006.




KE=ZRABHZERE The Greater Pearl River Delta Business Council

TobEr=E® HAD B8 SKERA IR HHERAY A= HERTELH
(ZTARM) (Z%T) BEERR AXBEBA(AED) BE® (ZTARM)
Gross Industrial Imports and (BHETR) Per capita disposable (ARM) Retail sales of
Output(2) Exports FDI actually used income of urban Per capita consumer goods
.1billion yuan .1billion million USD residents (yuan GDP(1) (yuan .1billion yuan
(0.1billi ) (0.1billion USD) ( ) idents (yuan) (1) (yuan) | (0.1billi )
6,032.1 534.9 2,649 18,287 N.A.© 189.9
9,567.7 1,828.2 2,969 21,494 60,507 143.8
1,562.0 257.3 666 18,908 45,258 22.0
4,739.8 257.1 929 17,424 41,031 63.4
1,411.9 190.2 1,042 14,884 21,911 25.2
3,812.8 743.7 1,468 22,882 N.A.© 50.0
2,216.9 186.9 654 17,255 33,631 27.7
1,443.3 90.6 606 12,903 19,600 31.0
35
319.9 21.8 603 10,097 N.A.® 14.2

RZARAHIERREE
ZU=+SENER  KEATERNEN
KOBEMHELES  FRERT &
GRRRE BB - BRHS S BT
A, BFREFFR  TASSNT L
REL IRERE - R ARRKELER
BREHRRAELARENES  FRe
REM= RO EERWEM o

A EE R T E
—MEMAEXEFER  K=ANEZD
RREDOFTUE - MR= A LR -
PEFEFERRE T WE - XEZD
BENEF-—MAZHEET R —B’NS
G HIEL » Rl KRB F R o KRB
BIE159N TR - BRK=ZARATD
TUEIMTR=AFIBETD - 155 =265
W ST - BER= AKREHER D B
TERETIE  BAMNGFRERE |
RERI0MNRWEIGTRED  BRSH
HIBR= D T LENER -

1 BREXRR REARBRFIMERE(2006F2522R)

PRD as a manufacturing and sourcing base

Over the past two decades, the PRD has become the manufacturing
powerhouse of China. As a manufacturing base of the world, the
region is playing a leading role in various industries, including textile
and apparel, footwear, plastic products, computers, electronic
information, electronic and electrical goods, toys, etc. The region
has a distinct edge in manufacturing of raw materials and intermediate
products. It has become one of the world's leading sourcing bases
for a wide variety of products.

Industrial clusters and specialised towns

Like other regional economies, the PRD has developed a number of
vibrant industrial clusters. A distinctive feature of the PRD industrial
clusters is the development of specialised towns. These specialised
towns specialise in the production of one or more distinctive products.
Generally, they are in traditional manufacturing, agricultural or electronic
information sectors. At present there are 159 specialised towns in
Guangdong'. Within the PRD, many of these specialised towns are
located in the cities in western PRD - particularly in Foshan, Jiangmen
and Zhongshan; yet, some cities in the eastern PRD also account
for a large number of specialised towns - a typical example is
Dongguan, which accounts for 10 specialised towns in Guangdong.
Exhibit 5 shows the selected specialised towns in the PRD.

1 Source: Work Report of Guangdong Province People's Government (22 February, 2006)
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Exhibit 5 Selected specialised towns in Guangdong

i Cities # Towns Industfina!\llkﬁusters w Cities #l Towns Industfi:;llkﬁusters
A Lanshi (874) Stainless steel T4 = Shilong (B7) Electronics 87
Foshan Zhangcha (5k#%) Knit wear 443 i Dongguan Zhangan (K%&) Electronics B
Datang (KX 3) Vegetable 53 Dongfeng (R X.) Household electrical
Shiwan (B3Z) Construction ceramic appliances S %
ERME Minzhong (E#) bananas &&
Yanbu (£:25) Underwear 7K Humen (1) Garment 7K
Chencun (BH) Flower &7 Dalong (K 88) Knitted wear (wool) B8 &
Guangao (B& ) Toy s1& Changping (£¥) Logistics #if
Nanzhuang (F8E) | Porcelain 2§ Shijie (A1) Electronics 8 F 7=
Pingzhou (EM) Shoes /& Houijie (B ) Furniture 24
Lecong (5RM) Furniture S/ Qingxi (A1) Electronics B F 7= %
Lunjiao (12%5) Wood Machinery KI#4% | &1L Shaxi (%) Garment BT
Genglou (E#%) Cultivation 7= Zhongshan [y otan (“M) Metal £/8
Xigiao (Fa#&) Textiles 442 @ Guzhen (F4E) Lights 4T 4
Jinsha (£%)) Metal £/8 Huangpu (EH) Food Bf
< Dali (X3) Aluminium material 484} Nantou (F:k) %Zg%cgl appliances
36 | Jianghai (I3§) Electronic material Gl
Jiangmen BF IR Dayong (/) Furniture SRk
Pengjiang (1) Motorcycle &% % Guangzhou | Shiling (Jil%) Leather product
- Shuikou (A1) Heater N2 I REFm
= Encheng (B3) Microphone 1 7 28 Zhuhai %8 | Xintang (¥73%) g‘:e%:%: ga’larzrggnt
gg Shaping (0#) Garment (manufacturing) . <
oL 1< Huizhou =M | Huangfu (¥1%) Shoes ¥/&
%9 Shagang (K) Textiles 4342 M Zhaoging 2K | Jinli (£7) Metal products
E ::_f Shangxiachuan Ocean tourism 2B &
% £ (ET) 8 Hee b
g Sigian (F#0) Stainless steel T4
§. Daao (K %) Container 1B
5 BERE: T8 CGRIZANAFtX=LEFEERNEHRR) » EHETF - KEFEEL5%) 2006
£ Source:

Wang jun, "Study on the Industrial clusters in the western Pearl River Delta", Urban and Regional Economy
2006.
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AR Industrial Restructuring

ZER FIRENRIULERZD REIL For years, labour-intensive light industries have played a key role in
RERAFE-—ELEEM - A XBREH powering the industrial development of Guangdong. However, changes
MET  TRENFTLEREED ZGER o are taking place. The industrial structure has gradually transformed

in recent years.

BE REAEARKEETLRRE  BIS5

ET W EHIE 19785 156.6:44.475 52004 First, the PRD is moving swiftly towards heavy industries. The
444556 FE ET W BTENR proportion of its light industries to its heavy industries changed from
12,86TZ T AR (1,554 5Z£7) » Bai— 56.6:44.4 in 1978 to 44.4:55.6 in 2004. In 2004, the total industrial
EL7288% o ML T T » RTWERBE - output yielded by heavy industries was RMB 1,286.7 billion (US$155
HEERE10,286Z T AR (1,242.8(Z% billion), representing a year-on-year (yoy) increase of 28.8%, which
7)o FEN19%  HREET ek - ET compared favourably with the RMB 1,028.6 billion (US$124.3 billion)

A S L R ERIBE - AL « S and a yoy increase of 19% yielded by the light industries. Among

s . g A NV the various heavy industries, heavy chemical and equipment
S I B o BRI 5ES ) ) . .
*ﬂl?@%%g?%%% ;’ﬁ?{?;ﬁéﬂ_ fgﬁ:ﬁj manufacturing have enjoyed robust growth while the petrochemical,
= fi _ ?‘\f—ﬁj:‘ﬁ . 075 steel, as well as automobile manufacturing are also growing rapidly.
(94.61ZXTT) » BB 43% For instance, the automobile manufacturing industry achieved an
_ . . output valued at RMB 78.3 billion (US$9.46 billion) in 2004, up by
W5 KEAWSFENTHABAEL & 4304 yoy,

LT EMAREE ARG - £19782

200458 XA SETE  R=A= Furthermore, the composition of economy has experienced a profound
Ky tEflE25.8:45.3:28 9 R R 713.8: change with tertiary industry taking up an increasing share of the
53.8:42.4 > E=F L AMELAIEMT economy. Between 1978 and 2004, the ratio of the three sectors in
46.7% ° PRD's GDP changed from 25.8: 45.3: 28.9 to 3.8: 53.8: 42.4, with
the proportion of the tertiary industry increased by 46.7%.
K= PRD as a Market -
SK > BREZARNMEK » RRBANERTH Today, PRD is one of the largest and most sophisticated consumer
Z—°2004F ZRMAHEFEEN markets in the Mainland. In 2004, the region enjoyed a Per capita
46,304 T AR (5,594%T)  REEFHIN GDP of RMB 46,304 (US$5,594), which was 3.8 times as large as the
12,336 T ARM(1,490.4% T)#93.81% o W national average of RMB 12,336 (US$1,490.4). Per capital disposable
ERIOAYAZEBAEI7,290TART income of urban residents reached RMB 17,290 (US$2,088.9),
(2,088.9%7t) » R2EFIM9,422 T AR 1.84 times as large as the national average of RMB 9,422 (US$1,138.3).

(1,138.3% 7T)H91.841% o
Increased affluence of PRD residents has boosted the demand for

K=AERHREW NEWRIZ(WHE services like education, cultural and recreation services, transport,
BRI RE - BEER - £RHE)NER post and communication services, and financial services, etc.
TRBEZ 10 - FR BRI EETRBESE = Meanwhile, business services have also been developing rapidly in
Al R K LERR recent years, along with the constant growth of the secondary industry.

- % Total retail sales of consumer goods in the PRD reached RMB 449.9
i_g(})\dfgfﬁ (iékgaﬂggi;ni?;z%gg?gg billion (US$54.35 billion) in 2004, accounting for over one-third of the
S—LLE o TEHEBTRRTF S NER region's GDP. Major consumer markets are in Guangzhou and
Q%'E@ﬁ%"] Eflﬂi;ﬁgﬁ v gﬂ,\];;%& Shenzhen, accounting for 37% and 28% of the region's retail sales

289 respectively.
0 o
In Guangdong, as in other parts of China, consumers' consumption
pattern has undergone significant changes. The rising disposable

IRERENEFRRA SNt X —#

W7 BAZM - EROTHARAEN - 52 income of people has led to the upgrading of consumption structure.
HTHEBREN -

The retail sector has been evolving rapidly. Starting from 2005, China
FEUTUIRIRAR - B2005F 8 BRI further liberalised its distribution sector in accordance with its WTO
BRI RAEE R — SR D #Hl - £EE commitments. The restrictions on locations, ownership structure and
BESEMR - HENEMRIERKEHEXN number of stores imposed on all foreign retailers have been eliminated.
HIEBEBORS - KEYRBETHR=AT These have altered the PRD's retail landscape and led to the emergence
ELHESE  SEARATELEES - Ml of modern retail formats such as supermarkets, hypermarkets,
Fhip - HRBRMH - BFE > TLERES convenience stores, professional stores, specialty stores, shopping

&~ IR YRS, o URMETTH malls/centres and on-line ordering, etc.
% BYNEBEMmE
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MEER AR

FREBEF-ERNMBRZAXAEHHR
BER o WK REFRBEAET 2 BIR 28K
MR ESE -

kB8

(BRI = AN X 35 BR 3B @ M ALK (2005
Z2020%)) REBEN  REER=ZABRKEL
BHRHA—NMTER - LGRS RGBT
BERE  2EXR=ZAWGBER “—/ i
ZFETEE" o ZMNA"FHNETEMELEE
IR HAEETYS  BERZEGIM
BER; PIUMEINT FEZEMNAF
REBUR=-AREAT(INEZERERE
FIZRI)HZS - RREKSTONE » £F
BB T2010FE 2 °

Hib EAENEN T BRI BIE Tk &
INATHR=ARBNEE - Z—NITER
LR EE SRR MRS SRk
B o XRGHELERRBERGE B
RNZEEBNEREAANMI12/ D EERES
P o B IRRBARIZRMNNBRE
BELE - RBRMINMSKKR LRI » Lk
IRET2010FERTH °

EEAR, N

RE TRERRABEMAL (20042030
) Xt —1N2K6 5002 ENEENEM
#F 200422030 F FRH, » HH2 14042
HITHR=AR -

Urd  EEMRRNENEESRELRE N8
BEIDRDIRERRBABE - BIRAKX
B RUSE - T REARAEDEESEL
B ITREME  B2ARERERSAMA
ZRBRARBERR

2 TRETHRERERE  FH RESRKE -

Accelerating Infrastructure Construction

The Guangdong Provincial Government has been making vigorous
efforts to strengthen the transport link within the PRD. Today, all cities
in Guangdong are interconnected by highways and railways.

Railways

The approval of the "Plan of the Pearl River Delta Intercity-city High
Speed Rail (2005-2020)" signified a new regime for the railway
development in the PRD. Upon completion of the construction of
these inter-city high speed rail links and city metro trains, it is expected
to create an "one hour economic and living sphere" in the PRD. The
main frame of the network is formed like an "A shape" by two principal
axis (Guangzhou-Shenzhen?; Guangzhou-Zhuhai), two subordinate
lines (Guangzhou-Zhaoging; Xiaolan in Zhongshan-Jiangmen;
Dongguan-Huizhou) and two minor lines connecting cities on the two
banks of the PRD (Shunde-Panyu-Dongguan; Zhongshan-Humen).
The total mileage of the railways is 570 km. The principal axis will
be completed in 2010.

Other major railways under construction include the Guangzhou-
Zhuhai Railway linking Guangzhou with Zhuhai on the west side of
the PRD. Another project is the Wuhan-Guangzhou Express Railway
connecting Wuhan, capital of central China's Hubei province to
Guangzhou. This Express Railway connects with Guangzhou-
Shenzhen-Hong Kong Express Rail Link and travelling time between
Wuhan and Hong Kong will be shortened to 5 hours from currently
12 hours. A third project is the Hangzhou-Fuzhou-Shenzhen Passenger
Line which goes from Shenzhen to Hangzhou. According to the
Mainland's current railway development plan, these railway projects
would be completed before 2010.

Expressways/Highways

As stipulated in the "Guangdong Province Expressway Network Plan
(2004-2030)", a traffic network with 6 500 km of expressway will be
built during 2004-2030, of which 2 140 km is expected to be located
in the PRD.

At present, the major expressways/highways under planning or
construction include the Guangzhou-Shenzhen Expressway and the
Hong Kong-Shenzhen Western Corridor, the Hong Kong-Zhuhai-
Macao Bridge, the Beijing-Zhuhai Expressway, the Guangzhou-Zhuhai
West Line, and the Western Coastal Expressway. Upon their
completion, these projects will considerably help strengthen the
economic west ties and cooperation between Hong Kong and the
Mainland.

2 The Guangzhou-Shenzhen axis is extended to Hong Kong and is known as the Guangzhou-
Shenzhen-Hong Kong Express Rail Link.
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&0 Ports

BEABONTLHRHOZNERE - K=A Ports in the PRD play a crucial role in the export of manufactured
MEZBOMTRI(EE  XFE - FE goods abroad. Shenzhen (Yantian, Dachanwan, Chiwan, Mawan and
EERED) SMNED - &E - F7 R Shekou), Guangzhou (Nansha, Huangpu, Xinsha, Hongshengsha and
DRER) HE(EE A AN BFR Siji), Zhuhai (Gaolan, Hongwan, Jiuzhou, Wanzai and Doumen) and
SHI)A P (58 ~ PR L) - % PEMET Zhongshan (Shenwan, Xiaolan and Zhongshan) are some major ports
AYHBORHER ° 2005% i”/%mﬂl in the PRD. Among these, Shenzhen is the most prominent one. In
ERURUALRENR AR {1 2005, it ranked fourth in the world and second in Mainland China in
1619.7TINERE R (REF LFH18. 6%) terms of container throughput, amounting to 16.197 million TEU (up

by 18.6% year-on-year).

REE (L= AMEXEORIRML (20042

?010%» Iﬁ'i' HZ2003%F K - E"iIEﬁ According to the "Port Development Plan for the Pearl River Delta
MEXEORUBENR26220 « REIK=R  Rogion (2004-2010)", as at end of 2003, the throughput capacity of

wXELH—SRRIDEMTL - FRSA
THEL AR TEEATL - HERFEE
BARER  BEMHZRSIHEBEANTE
X BARRNBER S 2ERERBNEONT
BBALFAT o FITEI20105F » BOI=AMit
X780 &M RSN ATIA 26,5/

PRD ports stood at 252 million tonnes. It is envisaged that further
developments in the direction of outward processing industry as well
as heavy and chemical industries like shipbuilding, automobile
manufacturing and petrochemical in the region will generate greater
demands for transport of container, fuel and raw materials. Port
development in PRD will also centre around the construction of
container and oil berth facilities. By 2010, the throughput capacity
#l4 of PRD ports is expected to reach 650 million tonnes.

ETMZAE  KK=AHEE MG 25

NEBEGI  RDERNT  AIEEE  Ajrports

BRI - M B REFH RSN T o , >
A ARSI BENERE LA AKX There are 5 airports in the Greater PRD, namely Hong Kong International
L= ARG ERA SR o Airport, Macao International Airport, Shenzhen Baoan International 39

Airport, New Baiyun Airport in Guangzhou and Zhuhai Airport. The
demand for air services within the GPRD is expected to grow
significantly, thereby providing tremendous business opportunities
for these airports.

3 HERRRAHEZRLT2005F18H% - 3 Issued by the National Development and Reform Commission in January 2005.
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"Coordination and Development Plan of the
Pearl River Delta City Cluster, 2004-2020"

In the past few years, the Guangdong Provincial Government launched
a series of measures to better coordinate the industrial development
of the PRD. In January 2005, the Standing Committee of Guangdong
Provincial People's Congress approved the "Coordination and
Development Plan of the Pearl River Delta City Cluster, 2004-2020"
which was promulgated in August 2005. The Plan stipulated the
province's intention to expedite the overall competitiveness of the
PRD, maintain the region as one of the top-manufacturing powerhouses
and transform the region into one of the most vibrant regions in the
world.

The Plan also mapped out the tentative industrial setting of the PRD.
In the years ahead, the PRD would put more emphasis on the
development of the following economic clusters: agriculture production,
processing manufacturing, heavy industry near the port, large-scale
equipment manufacturing, high-tech industries, international logistics
hub and tourism. Besides, the region would also expedite the
development of specialised towns and industrial parks. The ultimate
goal was to create a strong and highly competitive industrial sector
so as to consolidate its status as the world's manufacturing
powerhouse.

Meanwhile, the Expert Group on HK/GD Town Planning and
Development under the HK/GD Co-operation Joint Conference had
commenced a joint planning study on the Coordinated Development
of the Greater PRD Township. This study seeks to formulate a city
and regional development strategy by taking a forward-looking
perspective to consider and to analyse the development direction
of the Greater PRD. By addressing major regional development issues
related to infrastructure development, environmental protection and
institutional mechanisms for coordinated development, the strategy
to be formulated will seek to enhance the competitive edge of the
Greater PRD Region as a whole whilst securing sustainable
development. The study commenced in March 2006 and is expected
to be completed in 24 months.
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'R “+—&" #% Guangdong's 11t Five Year Plan

A ﬂﬁl]ﬂgﬁ?ﬁ‘é‘E'FZOOb‘E Guangdong's 11" Five Year Plan provides a blueprint for Guangdong's
20105 MARER - ZZEFH  BEER development in 2006-2010 during which Guangdong will face keen
ﬂﬂkﬁﬁEﬁLlrﬁ,ﬁ$2005¢%i§ I REE competition in international trading as the transitional period of China's
RRZ ERERHNTS o accession to the WTO ended in 2005.

BE “+—1" A THRELERHENE According to the 11t Five Year Plan, Guangdong would focus its

% XWEEEFE  HEREMERS o T efforts on improving its economy, culture, legal system and building
REFREFREEAREFEERKERDT a harmonious society. The Province would seek to achieve an annual
9% » #BE2010F 47 SEIA33,5001ZT A GDP growth rate of no less than 9 percent for the next five years and
K(4,0881Z%7T) - TEAZI 720105 » & GDP is expected to hit RMB 3, 350 billion (US$408.8 billion) in 2010.
WAL BELBR2000E0E -8 - X3 The Per capita GDP in 2010 is expected to double that of 2000 and
34,824 5T AR (4,250%TT) ° ZE =KL reach RMB 34,824.5 (US$ 4,250). The ratio of the three sectors of
WA Fit2 E2005% 16.3:49.5: economy is anticipated to change from 6.3:49.5:44.2 in 2005 to
4427512010 5F #95:50:45 ; T12010FHI 21 5:50:45 in 2010. The energy consumption per GDP unit in 2010
B EEEAR2005EME PR should fall by at least 13 percent as compared to that of 2005.
0,

1o Moreover, guided by the Central government's promotion of 'scientific
BESN SRR RBFEB L ‘RIS R RN development', Guangdong would dedicate efforts to sustainable
EBEE  EBH OB TRERREAY development and harmonious regional development. In the period,
KIGAR o £ “+—F" 8 » Z2EERHA the Province would encourage and support self-innovation initiatives.
TEE TR o T REABAL= AN It would enhance the development level of the PRD and strengthen
SRAT B MERIHER S R LS the role of Guangzhou and Shenzhen as the leading cities in
'rEE’Jit’Mi Ak HEHEECEPA - &I3TH0 Guangdong. In addition, it would better facilitate the implementation

B ARG o SO RN AT of CEPA and map out measures to strengthen cooperation with Hong 41
/ziﬁk_ﬁlzijléﬂ? . Kong and Macao. Besides, the Province would actively push forward

Pan-PRD regional cooperation.

EXE - EWE (I REARBFIERS)

(F2006%F2R228 &%)k - - RE2 B lc: fact, as stslte.d in ﬂ;e W202rkFR§port ofz(ggzngtcrl]ong Prgvmce Pelcszle s
Lt SERRRIBRERESE-S O e Hona Kong and Macas
AN ETEHAERR  BEARDA - y 9 mong

SARs. Infrastructure projects, cross-boundary flow of people and
cargo, trade, tourism, environmental protection, science and
technology, education, epidemic disease prevention and food safety
would be among the major cooperation areas of the three sides.

B2 Wl ~ INERE ﬂ—?‘ﬁﬂ}i “HE
RITHAE  UREBYZEE



