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The Honourable Donald Tsang
The Chief Executive of
the Hong Kong Special Administrative Region

31 July, 2006
Dear Mr Tsang,

On behalf of members of the Greater Pearl River Delta Business Council, | am honoured to convey
to you our Annual Report on the work of the Business Council in the year 2005/2006.

With the close involvement of the Hong Kong private sector in the economic development of
Guangdong, the Business Council has served as an important platform for the private sector to
discuss issues related to Hong Kong/Guangdong cooperation and channel their views to the two
governments.

Building on the foundation established since 2004, the Business Council continued in the past
year to focus on key issues relevant to the development of the Greater Pearl River Delta region.
These include facilitating cross-boundary people and cargo flow, attracting Guangdong enterprises
to Hong Kong, promoting sustainable development and enhancing cooperation in other areas.

Cross-boundary people and cargo flow: key issues advocated by the Cross-boundary People
and Cargo Flow Sub-group include:

* enhancing flexibility for the cross-boundary cargo industry such as relaxation of the "one-
truck-one-driver" requirement (which was relaxed by the Mainland authorities from 28 September
2005);

e extending the arrangements for private cars with Closed Road Permits of Sha Tau Kok or Man
Kam To Control Point to use Lok Ma Chau/Huanggang Control Point during night time; and

* in the longer run, establish a new land boundary crossing point at Liantang.

Attracting Guangdong enterprises to Hong Kong : the Joint Investment and Trade Promotion
Sub-group and its Guangdong counterpart have joined hands to organise seminar and visit to
introduce Hong Kong to Guangdong enterprises interested in "going out". The Sub-group has also
considered ways to strengthen support services for Guangdong enterprises operating in Hong Kong.

Sustainable development : to promote voluntary environmental protection in the business sectors
in Hong Kong and Guangdong, the Sustainable Development Sub-group has joined hands with the
China Council for the Promotion of International Trade (CCPIT) Guangdong Sub-Council, the
Guangdong Environmental Protection Industries Association and the Hong Kong Business Coalition
on the Environment to launch the Clean Air Charter in November 2005.



Tourism and culture : the Tourism, Culture and Sports Sub-group has brought to the attention
of Hong Kong and Guangdong governments the need to reduce the cost of multiple visas for
visitors making side trips to Hong Kong, and the suggestion for Mainland visitors holding valid
Macao permits to be allowed to visit Hong Kong in the same trip.

Implementation of CEPA : the Services - Implementation of CEPA Sub-group has identified
difficulties encountered by the professional sectors in accessing the Mainland market, and has
tendered recommendations to promote the implementation of CEPA. The Sub-group also co-
hosted a seminar to discuss the opportunities for the Hong Kong professional sectors to enter
the Guangdong market and the avenues available.

Technology, education and manpower training : the Technology, Education and Human
Resources Sub-group has looked into the inclusion of education services in CEPA, and considered
a number of initiatives relating to cooperation in technology and manpower training.

Apart from the work of the Sub-groups, the Business Council has also initiated two studies
on the future direction of cooperation with Guangdong, with a view to grasping the opportunities
arising from the Province's future development.

Guangdong's Economic Restructuring - opportunities and challenges for Hong Kong :
we note that Guangdong has been undergoing major economic restructuring in recent years,
putting particular emphasis on heavy industry and services industry. Such continued development
under the 11" Five-Year Plan will have significant impact on Hong Kong. The Hong Kong
business sector will have to make adjustments by upgrading their level of technology and
revamping their business models to fit in the new development in Guangdong. We also expect
the two governments to help by providing the necessary infrastructural and institutional support
for the private sector.

Development of Western Pearl River Delta (PRD) and its prospects of cooperation with
Hong Kong : we note that the cities in western PRD have ample potential and the Provincial
Government is in support of the area's future development. To facilitate the business sector
to explore the business opportunities there, the two governments should speed up infrastructural
development to facilitate passenger and cargo flow. In addition, more efforts should be made
to promote business exchanges and mutual development.

In carrying out its work, the Business Council has maintained a constructive dialogue with
the two governments and the CCPIT Guangdong Sub-Council and its sub-groups. We will
continue to foster this working relationship in the years ahead.

| look forward to your continued support in the Business Council's work.
Yours sincerely,

C2Z oy

Dr Victor Fung
Chairman
The Greater Pearl River Delta Business Council



