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Objective and Scope of Work

70 advise on measures to improve clearance arrangements for
smoother passenger and cargo flows between Hong Kong and
Guangdong, with a view to enhancing the overall efficiency in business
operation of the GPRD as an economic entity.

Work Plan and Suggestions

The Sub-group had discussed a wide range of issues including more
flexible declaration procedures at the Mainland customs, the operation
mode of inland vehicle examination centres in Guangdong, the "co
location" and "arrival clearance only" customs arrangements,
development of a new boundary crossing point at Liantang, and
enhanced operational efficiency at land boundary crossings, etc.

Last year, the Sub-group focused its efforts on two areas:

1. Enhancing the efficiency of cross-boundary cargo
clearance:

i. the Sub-group put forth a number of proposals. Near-term
measures include streamlining the declaration procedures for
cargo trucks, removal of suspension of customs clearance
during meal breaks, implementing the relaxed "four-up-four-
down" rule and mounting a larger publicity drive on the
relaxation. The proposals received support from the business
community and were put forward to the Guangdong leadership
through the Federation of Hong Kong Industries. The
Guangdong side was positive towards the suggestions and
indicated that feasibility studies on the proposed measures
would be conducted.

ii. the Sub-group also discussed some medium/long-term
measures including implementation of the "co-location" and
"arrival clearance only" customs arrangements, introduction
of cross-boundary helicopter passenger services, and a hew
mode of control on the cross-boundary flow of private vehicles.
The Sub-group would collect more information on these
proposed measures before working out the priority for follow
up actions.
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2. Developing new boundary crossing point:
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eastern Guangdong and progress in Pan-PRD regional
cooperation would lead to closer interaction between Hong
Kong and eastern Guangdong, Fujian and Jiangxi. The existing
three boundary crossing points, coupled with the Hong Kong-
Shenzhen Western Corridor to be commissioned, might not
be able to cope with the anticipated demands arising from the
projected growth in traffic. The Sub-group therefore proposed
that the two governments should make early planning for a
new boundary crossing point, preferably on the eastern side
of Hong Kong.

At its meeting in October 2005, the Planning Department briefed
the Sub-group on the study and progress of developing a new
boundary crossing point at Liantang/Heung Yuen Wai. The
Sub-group convened another meeting in late February 2006
to gauge views from representatives of more than 10 trade
associations. Most of them agreed that Hong Kong should
capture the opportunities arising from the development of
Shenzhen and strengthen transport connection. This would
be a win-win solution. Even though the current traffic flow
might not be that large, planning should be made with long-
term demand in mind.

i The Sub-group was pleased to note that the HKSAR

Government had been actively studying the above proposal.
At a meeting to discuss Hong Kong/Shenzhen cooperation
held in September 2005, the Chief Secretary for Administration,
Mr Rafael Hui and the Mayor of Shenzhen, Mr Xu Zongheng
agreed to set up a joint study group to examine relevant issues
such as to analyse the cross-boundary traffic flow and various
implications of the proposed boundary crossing points. It was
hoped that a consensus could be reached between the two
governments as soon as possible on the concrete plan and
implementation schedule for the project.
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Future Work

The Sub-group would continue to work with the relevant HKSAR and
Guangdong authorities on the above proposals. Among others, it
would deliberate on the cross-boundary measures to be introduced
upon the commissioning of Hong Kong-Shenzhen Western Corridor,
including the arrangements concerning cross-boundary vehicles,
feeder transport service, as well as passenger and cargo clearances.
In addition, the Sub-group would embark on study of new topics.

Conclusion

The PRD has witnessed sustained rapid growth in industry and
commerce in recent years. This, coupled with closer economic and
trade tie between Hong Kong and Guangdong, has resulted in an
increasingly heavy cross-boundary traffic flow between Hong Kong
and Shenzhen. To expedite economic integration in GPRD and
enhance the competitiveness of the whole region, it is important to
improve the efficiency of passenger and cargo flows between Hong
Kong and Shenzhen with a view to maintaining sustained economic
growth in the GPRD and further consolidating its position as a "world
factory". The Sub-group hoped that the HKSAR Government would
work in collaboration with the Guangdong Government on infrastructure
development in the GPRD, streamlining clearance procedures and
improving control point facilities, hence setting the stage for the GPRD
to function fully as a powerhouse for the economic development of
the Mainland.
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