Annex 11C

Compensation for owners and tenants affected by Urban Renewal Projects

Compensation is offered as follows -

(a)
affected owners of domestic properties are offered the market value of their properties under the Land Resumption Ordinance as statutory compensation.  Additionally, owner-occupiers are eligible to an ex-gratia Home Purchase Allowance to enable them to buy a relatively new replacement flat of a similar size and in the same area, so improving their standard of living.  They also receive removal allowances;

(b)
the Government’s policy is that no genuine residents affected by urban renewal will be rendered homeless.  Affected tenants are offered the choice of either cash compensation to enable them to relocate, or rehousing in subsidised public rental housing flats. The amounts of cash compensation are no less than what is payable under the Landlord and Tenant (Consolidation) Ordinance.  Eligible tenants who opt for rehousing are accommodated in subsidised public rental housing managed by either the Housing Authority or the Housing Society.  The tenants also receive removal allowances;

(c)
affected owners of non-domestic properties, including shop premises, are offered the market value of their properties under the Land Resumption Ordinance.  Owner-occupiers are also offered an ex-gratia allowance to compensate for business loss, removal costs and professional fees.  If they consider the amount insufficient to cover their loss, they may make separate claims that must be substantiated by proper records for business loss, removal costs and professional fees under the same Ordinance; and

(d)
affected tenants of non-domestic properties may either claim business loss, removal costs and professional fees under the Land Resumption Ordinance, or receive an ex-gratia allowance in lieu of the right to claim business loss, removal costs and professional fees.

