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Annex 11AA

List of measures announced in November 2002

Land supply


To rectify the current serious imbalance between land supply and demand, the Government has decided to stop all scheduled land auctions.  Land sale by application by private developers, the so‑called Application List system, will also be suspended immediately up to December 2003.  Thereafter, the supply of new land will only be triggered from the Application List.

Railway land

2.
The Government will step up liaison with the two railway corporations to better co‑ordinate the pace and timing of tendering railway‑related housing projects.  The Government and the two railway corporations have reached a consensus whereby no railway property developments will be put up for tender in 2003. 
Construction of public rental housing units

3.
The scale of the construction programme will be driven by demand, having regard to the policy commitment of maintaining the average waiting time for public rental housing of three years.  The public rental housing production programme will be adjusted annually.

Subsidized home ownership schemes

4.
Except for a small number of unsold and returned flats which will be sold to sitting tenants of public rental housing flats, the production and sale of subsidized home ownership flats will cease indefinitely from 2003 onwards.  

Home Assistance Loan Scheme

5.
A new interest free loan scheme will be provided to eligible low income families and sitting tenants of public rental housing flats to buy their own homes.  The annual loan quota will be adjusted according to the actual demand, and also taking into account any mismatch between demand and supply.

Mixed Development Scheme

6.
All projects under the Mixed Development Scheme have been terminated.  Mixed development involves co-operation between the public and private sectors in the re-development of old and large public rental housing estates.

Tenants Purchase Scheme

7.
The sale of public rental housing units under the Tenants Purchase Scheme will be halted except for the flats that were already sold and those already announced to be sold in 2003.
Tenancy control

8.
A thorough review of the Landlord and Tenant (Consolidation) Ordinance will be conducted.  The objective is to relax all excessive protection of security of tenure and reduce intervention in private tenancies.  The review will help revitalize the rental market.

Anti-speculation measures

9.
The remaining anti-speculation measures in respect of the restriction on internal sale quota and the restriction that each purchaser can only buy one residential unit together with no more than two car parking spaces will be removed.  The measures were introduced since early 1990’s in response to the then rampant speculative activities in the property market.
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